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Highlights
Despite late-quarter market volatility triggered by the failures of two regional
banks, most U.S. stocks generated positive quarterly returns as in�lation
readings continued to moderate.
The fund underperformed its benchmark, the S&P Composite 1500 Banks
Index, owing primarily to an underweight in large, diversi�ied banks, whose
shares sustained relatively modest declines compared with those of their
smaller peers.
Not owning shares in the regional banks that were caught up in the liquidity
issues was the biggest contributor to performance.

Market review and outlook
Most U.S. stocks generated positive returns, as continued indications of cooling
in�lation provided favorable market conditions as 2023 got under way. While
in�lation remained well above the U.S. Federal Reserve’s target level, the easing
trend fueled hopes that the central bank might soon begin to wind down the
course of interest-rate increases that it initiated in early 2022. However,
expectations for a near-term end to rate hikes were subsequently scaled back in
February following the release of stronger-than-expected economic data that
could add to in�lationary pressures.

Despite the broader market’s mostly positive arc early in the quarter, liquidity
issues at Silicon Valley Bank (SVB) and Signature Bank (SB) led to the collapse of
these institutions in mid-March. The failures of these two niche-oriented,
technology- and innovation-focused banks caused short-term alarm in the
regional banking space and triggered unusually high deposit out�lows at a few
select banks. While the failures initially triggered a broad market decline,
volatility eased a�ter it appeared that the industry’s immediate problems had been
contained. U.S. bank stocks underperformed the broader market in this
environment.

Overall, we continue to view bank fundamentals in a positive light, as the sector
is well capitalized and highly pro�itable. We expect increased regulatory scrutiny
may apply some earnings pressure and rising deposit costs could o�fset some of
the bene�it that could accrue to banks from further interest-rate increases.
However, we expect most banks’ relative funding advantage to persist and returns
on equity to remain well above levels seen in recent years when rates remained at
near-zero levels.

Contributors and detractors
The fund posted a negative return and underperformed its benchmark, owing
primarily to an underweight in large, diversi�ied banks, whose shares sustained
relatively modest declines compared with the steep declines of many of their
smaller peers. The position that detracted the most from relative performance
was an underweight in JPMorgan Chase & Co; the bank’s shares outperformed.
Another notable detractor was a position in Western Alliance Bancorp, whose
shares declined amid concerns that its tech-focused Bridge Bank division could
be vulnerable to pressures like those that triggered SVB’s failure. Although we
believed that Western Alliance’s business model was far more diversi�ied than
SVB’s and its balance sheet was much stronger, we sold the Western Alliance
position, as we became concerned with the prospect of deposit out�lows.

On the positive side, the fund didn’t have positions in SVB and SB, and this
notably contributed to relative performance, as did the absence of a position in
First Republic Bank. While First Republic didn’t fail, it sustained signi�icant
deposit out�lows a�ter SVB’s collapse, and its shares experienced considerable
selling pressure as First Republic relied on deposit in�lows from several larger
banks to bolster its liquidity.

Portfolio changes
We initiated positions in a few a�tractively valued regional banks and sold
positions in a few regional banks that we believed were most at risk of
experiencing liquidity challenges as a result of the recent turmoil.

This commentary reflects the views of the named portfolio managers and is subject to change as market and other conditions warrant. No forecasts are guaranteed. This
commentary is provided for informational purposes only and is not an endorsement of any security, mutual fund, sector, or index. The subadvisor, the advisor (John Hancock
Investment Management LLC), and their affiliates, employees, and clients, may hold or trade the securities mentioned in this commentary. Diversification does not guarantee
a profit or eliminate the risk of a loss. 
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Established asset manager with global resources and
expertise extending across equity, fixed-income, and
alternative investments as well as asset allocation
strategies

Susan A. Curry
On the fund since 2006.
Investing since 1993

Ryan P. Lentell, CFA
On the fund since 2015.
Investing since 1999

%Average annual total returns

Qtd Ytd 1 yr 3 yr 5 yr 10 yr
Life of

fund
Life of

fund date

Class I without sales charge -19.25 -19.25 -26.83 15.88 -1.38 7.94 9.71 1/4/92
Class A without sales charge -19.33 -19.33 -27.05 15.56 -1.66 7.73 9.64 1/4/92
Class A with sales charge -23.36 -23.36 -30.70 13.60 -2.67 7.18 9.46 1/4/92
S&P Composite 1500 Banks
Index -13.08 -13.08 -23.07 12.60 -0.23 7.78 — —

S&P 500 Index 7.50 7.50 -7.73 18.60 11.19 12.24 9.74 —
Financial category -6.28 -6.28 -17.44 17.17 2.75 7.33 — —

Expense ratios Gross
Net

(what you pay)
Contractual

through

Class I 0.94% 0.93% 7/31/2024
Class A 1.24% 1.23% 7/31/2024

%10 largest holdings

1. M&T Bank Corp. 2.98 6. US Bancorp 2.45
2. Regions Financial Corp. 2.97 7. KeyCorp 2.35
3. Huntington Bancshares, Inc. 2.81 8. Bank of America Corp. 2.31
4. JPMorgan Chase & Company 2.76 9. Fi�th Third Bancorp 2.26
5. Citizens Financial Group, Inc. 2.74 10. Pinnacle Financial Partners, Inc. 2.17

What you should know before investing
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1 Class I shares were first offered on 9/9/16. Returns prior to this date are those of Class A shares and have been recalculated to reflect the gross fees and expenses of Class I
shares.  2 The S&P Composite 1500 Banks Index tracks the performance of publicly traded large- and mid-cap banking companies in the United States. The S&P 500 Index
tracks the performance of 500 of the largest publicly traded companies in the United States. It is not possible to invest directly in an index. 3 “Net (what you pay)” represents the
effect of a contractual fee waiver and/or expense reimbursement and is subject to change. 4 Listed holdings reflect the largest portions of the fund’s total and may change at
any time. They are not recommendations to buy or sell any security. Data is expressed as a percentage of net assets and excludes cash and cash equivalents. Fund
characteristics will vary over time.

John Hancock Investment Management Distributors LLC, Member FINRA, SIPC, 200 Berkeley Street, Boston, MA 02116, 800-225-5291, jhinvestments.com
Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M Design are trademarks of The Manufacturers Life Insurance
Company and are used by it, and by its affiliates under license.
NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE. NOT INSURED BY ANY GOVERNMENT AGENCY.
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The past performance shown here reflects reinvested distributions and the beneficial effect of any expense
reductions, and does not guarantee future results. The sales charge for Class A shares, reflects the maximum sales
charge of 5.0%. For Class I shares, there is no sales charge. Returns for periods shorter than one year are
cumulative, and results for other share classes will vary. Shares will fluctuate in value and, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or higher than the performance cited.
For the most recent month-end performance, visit jhinvestments.com. 
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A portfolio concentrated in one sector or that holds a limited number of securities may fluctuate more than a diversified
portfolio. The stock prices of midsize and small companies can change more frequently and dramatically than those of
large companies. Foreign investing, especially in emerging markets, has additional risks, such as currency and market
volatility and political and social instability. Hedging and other strategic transactions may increase volatility and result in
losses if not successful. Please see the fund's prospectus for additional risks.
Request a prospectus or summary prospectus from your financial professional, by visiting jhinvestments.com, or by
calling us at 800-225-5291. The prospectus includes investment objectives, risks, fees, expenses, and other
information that you should consider carefully before investing.
© 2023 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or
its providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely.
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.  


