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Highlights
Equity and �ixed-income securities performed positively, as investors grew
optimistic about a more accommodative U.S. Federal Reserve (Fed) policy.
The fund’s equities underperformed, primarily due to positioning in the
information technology sector.
In �ixed income, an out-of-benchmark weighting in high-yield bonds
contributed, while overweights in asset-backed and commercial mortgage-
backed securities detracted.

Market review and outlook
Both equity and �ixed-income markets rose in the �irst quarter of 2023. Early in
the year, investors were optimistic about a more accommodative Fed policy.
However, persistent in�lation and Fed commentary raised concerns about higher
rates, weighing on equity and bond markets in February. Several bank failures in
March led investors to anticipate Fed rate cuts before year end, which helped
government bonds but created uncertainty in credit sectors. Growth stocks
signi�icantly outperformed value stocks in the �irst quarter of 2023, as many
stocks that underperformed in 2022 rebounded.

We’re monitoring the global economy, especially for signs of increasing
unemployment that could derail consumer spending. We expect volatility in the
equity markets to pick up, while we also anticipate the elevated volatility we’ve
seen in �ixed-income markets could continue. We believe the fund’s focus on
individual security selection and diversi�ication across multiple equity and �ixed-
income categories may be well suited to a volatile market.

Contributors and detractors
The fund’s equity portfolio underperformed due to weak security selection and an
underweight in the information technology sector. An overweight in the lagging
energy sector and stock picking in communication services also detracted;
however, stock picking in materials and an underweight in �inancials added value.

Several of the fund’s biggest individual relative detractors were strong-performing
benchmark components we declined to own or signi�icantly underweighted, o�ten
because the stocks did not meet our valuation criteria. For example, we avoided
NVIDIA Corp., a maker of graphics processors, and Tesla, Inc., an electric-vehicle
manufacturer, while we meaningfully underweighted consumer electronics
company Apple, Inc. All three produced robust gains for the quarter. Another
notable detractor was the fund’s overweight in discount retailer Dollar General
Corp., which during the quarter reported weaker-than-expected �inancial results.

In contrast, the fund bene�ited from its overweight in online retail giant
Amazon.com, Inc., whose steps to reduce spending were rewarded by investors
this quarter. Alphabet, Inc., parent of Google, and Salesforce, Inc., a customer
relationship management so�tware maker, also bene�ited from margin-boosting
cost-cu�ting e�forts.

The �ixed-income portfolio outperformed, mainly due to asset allocation. An out-
of-benchmark weighting in high-yield bonds added value. On the other hand,
overweight positions in asset-backed securities and commercial mortgage-
backed securities detracted.

Portfolio changes
At quarter end, the fund was roughly neutrally positioned, with equity and �ixed-
income allocations of about 60% and 40%, respectively. In the fund’s �ixed-income
portfolio, we continued to move the portfolio in a more defensive direction,
sustaining a trend that began in 2022. Most notably, we further reduced the
fund’s position in corporate bonds, primarily among high-yield issues. We also kept
duration slightly shorter than the benchmark.

This commentary reflects the views of the named portfolio managers and is subject to change as market and other conditions warrant. No forecasts are guaranteed. This
commentary is provided for informational purposes only and is not an endorsement of any security, mutual fund, sector, or index. The subadvisor, the advisor (John Hancock
Investment Management LLC), and their affiliates, employees, and clients, may hold or trade the securities mentioned in this commentary. Diversification does not guarantee
a profit or eliminate the risk of a loss. 



Managed by

Established asset manager with global resources and
expertise extending across equity, fixed-income, and
alternative investments as well as asset allocation
strategies

Michael J. Scanlon, Jr., CFA
On the fund since 2015.
Investing since 2000

Je�frey N. Given, CFA
On the fund since 2006.
Investing since 1993

Susan A. Curry
On the fund since 2019.
Investing since 1993

%Average annual total returns

Qtd Ytd 1 yr 3 yr 5 yr 10 yr
Life of

fund
Life of

fund date

Class I without sales charge 4.84 4.84 -6.36 9.94 6.88 7.33 7.23 3/4/02
Class A without sales charge 4.76 4.76 -6.64 9.60 6.57 7.00 7.12 10/6/92
Class A with sales charge 0.04 0.04 -10.83 7.93 5.59 6.51 6.96 10/6/92
S&P 500 Index 7.50 7.50 -7.73 18.60 11.19 12.24 8.42 —
Blended Benchmark 5.67 5.67 -6.25 9.90 7.34 8.03 6.73 —
Bloomberg U.S. Aggregate
Bond Index 2.96 2.96 -4.78 -2.77 0.91 1.36 3.49 —

Allocation- 50% to 70% equity
category

3.80 3.80 -6.25 10.01 5.17 5.82 — —

Expense ratios Gross
Net

(what you pay)
Contractual

through

Class I 0.74% 0.73% 7/31/2024
Class A 1.04% 1.03% 7/31/2024

What you should know before investing
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1 Effective 8/1/19, the Class A sales charge was reduced from 5.0% to 4.5%.  2 The S&P 500 Index tracks the performance of 500 of the largest publicly traded companies in
the United States. The Bloomberg U.S. Aggregate Bond Index tracks the performance of U.S. investment-grade bonds in government, asset-backed, and corporate debt markets.
The Blended Benchmark comprises 60% S&P 500 Index and 40% Bloomberg U.S. Aggregate Bond Index. It is not possible to invest directly in an index. 3 “Net (what you pay)”
represents the effect of a contractual fee waiver and/or expense reimbursement and is subject to change.
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The past performance shown here reflects reinvested distributions and the beneficial effect of any expense
reductions, and does not guarantee future results. The sales charge for Class A shares, reflects the maximum sales
charge of 4.5%. For Class I shares, there is no sales charge. Returns for periods shorter than one year are
cumulative, and results for other share classes will vary. Shares will fluctuate in value and, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or higher than the performance cited.
For the most recent month-end performance, visit jhinvestments.com. 

The value of a company’s equity securities is subject to change in the company’s financial condition and overall market and
economic conditions. Fixed-income investments are subject to interest-rate and credit risk; their value will normally decline
as interest rates rise or if an issuer is unable or unwilling to make principal or interest payments. Investments in higher-
yielding, lower-rated securities include a higher risk of default. Foreign investing, especially in emerging markets, has
additional risks, such as currency and market volatility and political and social instability. Mortgage- and asset-backed
securities may be sensitive to changes in interest rates, and may be subject to early repayment and the market’s perception
of issuer creditworthiness. Liquidity—the extent to which a security may be sold or a derivative position closed without
negatively affecting its market value, if at all—may be impaired by reduced trading volume, heightened volatility, rising
interest rates, and other market conditions. The use of hedging and derivatives could produce disproportionate gains or
losses and may increase costs. Active and frequent trading of securities can increase transaction costs (lowering
performance) and taxable distributions. Please see the fund’s prospectus for additional risks.
Request a prospectus or summary prospectus from your financial professional, by visiting jhinvestments.com, or by
calling us at 800-225-5291. The prospectus includes investment objectives, risks, fees, expenses, and other
information that you should consider carefully before investing.
© 2023 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or
its providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely.
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.  
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