
Coverdell
ESA
All the forms you need to open

a John Hancock Coverdell Education 

Savings Account



Saving for future generations
terms of a family’s savings priorities. With college costs climbing, many parents feel overwhelmed by the challenge. Yet there are smart things you can do to build a 
college savings fund.

open and contribute to a Coverdell ESA for a child. The child’s parent or legal guardian will control the account, and submit and sign all forms. 

This kit contains all the forms you need to open a John Hancock Coverdell ESA. Take a moment to review them and read the prospectus for the Manulife John 

 To establish a new Coverdell ESA

Complete and sign the Coverdell ESA application and agreement form (Form 1).

 To transfer or roll over an existing Coverdell ESA to a new John Hancock Coverdell ESA

Complete and sign the following forms:
•
•

contact the trustee or custodian and facilitate the transfer of assets. The distribution check will be sent directly to us by the resigning trustee or custodian and be 
deposited into your child’s Coverdell ESA account. 

Coverdell ESA assets. You must redeposit this amount into your child’s new Coverdell ESA no later than the 60th day after the day you received your distribution. 

 To transfer an existing Coverdell ESA to an existing John Hancock Coverdell ESA

Complete and sign the Coverdell ESA transfer/rollover form only (Form 2).

 Mailing instructions

Please note: We cannot accept starter or third-party checks.

Regular mail Express mail
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Coverdell ESA application
and agreement form

FORM 1

Introduction
Instructions
Please use this form for John Hancock custodial accounts. This form allows you to open a new Coverdell ESA. Please print in all capital letters and use black ink.

Special considerations

address provided must be U.S. addresses.

Contact us

Website
jhinvestments.com

Phone Return instructions
See the end of this form for return instructions.

1. Owner information

Responsible individual

Email address

State

State

Phone number

Zip code

Zip code

City

City

Last name

Last name

Home Mobile

Mailing address (if different from above)

Special needs student
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1. Owner information (continued)

2. Fund selection

3. Initial investment by check

4. Initial investment by transfer

funding, as well as the name of the responsible individual, who must be the parent or legal guardian of the minor child for whom the account is being 

Depositor information

we’ll default to Class A shares. Consult your prospectus for details.

Check represents an annual contribution 

Check represents assets from another Coverdell ESA, rolled over within 60 days
Please note:

Transfer from another Coverdell ESA account. Request the proceeds from my current trustee/custodian and open a John Hancock Coverdell ESA.
.

Fund name Tax year Investment amount ($) % to each fund

Total must equal 100%

A C

The following is to be completed by the depositor

law and until such a time as all assets have been distributed from the custodial account and the custodial account terminates. Otherwise, the designated 

Go paperless

printing. Each email will provide a link to jhinvestments.com, which will allow me to access my account documents online. Accessing account documents online 

Last name
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5. Designation of a death beneficiary

6. Systematic investment

•
•
•

•
•

•

•
unless previously stated otherwise. 

•
•

designations, if applicable.

indicate the percentage or breakdown between the funds.

th

systematic investments.

   Each month
   Each quarter beginning

Date of birth/trust Relationship to owner Name of custodian ifSSN/tax ID# % share

TOTAL

Date of birth/trust Relationship to owner Name of custodian ifSSN/tax ID# % share

TOTAL

Fund name Tax year Investment amount ($) % to each fundA C

FORM 1
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7. Bank information

8. Sales charge reduction privileges

9. Investment professional information (must be completed by your investment professional)

Attach a voided check or bank deposit slip preprinted with your account information if you have requested a systematic investment in Section 6 or would like the ability 

 checking account        NOW/money market/savings account

be dishonored, whether with or without cause and whether intentionally or inadvertently, you shall be under no liability whatsoever.

a report. 

Accumulation and combination privilege

Letter of intention (see the SAI for details)

or

Net asset value (NAV) privilege 

John Hancock employee’s name or investment professional’s name Relationship to John Hancock employee or investment professional

Signature of investment professional

Phone number

Address

Last name

State Zip codeCity

HERE

FORM 1
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 10. Responsible individual signature’s, taxpayer identification number, and certification

transferred to the appropriate state.
Note: The rules for transferring abandoned property vary state by state, so we suggest you contact your state’s department of abandoned property if you’ve any 
questions regarding requirements.

The IRS doesn’t require your consent to any provision of this document other than the certification required to avoid backup withholding.

Acceptance by

Certification required of U.S. persons only (including U.S. citizens, U.S. resident aliens, or other U.S. persons)

subject to backup withholding.  

Note:
and dividends on your tax return.

HERE
Signature of responsible individual

HERE

(Required to establish your account)

HERE
Print name of minor

11. Mail

Regular mail Express mail

FORM 1
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Coverdell ESA transfer/
rollover form

FORM 2

FORM 2

Introduction

Instructions
Please use this form to request a direct rollover or transfer of assets from an external account to your John Hancock custodial Coverdell ESA account.

all capital letters and use black ink.

Special considerations

Contact us

Website
jhinvestments.com

Phone Return instructions
See the end of this form for return instructions.

2. Your transferring Coverdell ESA account

All sections must be completed. Please provide a copy of your most recent account statement, if available.

Account is transferring from:

Transferring firm name

Account name

Address of transferring firm 

Phone number

Account number

State Zip codeCity

1. Your Manulife John Hancock Investments account

State

Phone number

Zip codeCity

Address

Last name

Responsible individual

Special needs student

Last name
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3. Transfer instructions 

Section A

Please select where you’d like your rollover or transfer of assets proceeds deposited. 

Please indicate the percentage or dollar amount you would like deposited in each account.

Section B

Liquidate
Transfer in kind Select this option to roll over or transfer assets from an existing Coverdell ESA account invested in a Manulife John Hancock fund.  

Please list your transferring account numbers and the amount you wish to transfer below.

Please complete Sections A and B. 

Fund name and account number (if existing)

Account number All (or) part

Investment amount ($) % to each fundA C

FORM 2
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4. Asset transfer authorization

5. Acceptance by new custodian

the authorization.

We agree to accept custodianship and the transfer described above for the John Hancock Coverdell ESA established on behalf of the individual named above. 

assets as indicated above.

Important note:

HERE
Signature of responsible individual

Date signed (MM/DD/YYYY)

Your resigning trustee or custodian may require that your signature be guaranteed.
Please call them for requirements.
Note: Signature guarantee should not be dated.

Acceptance by

6. Mail

Regular mail Express mail

FORM 2



Note: Please keep the following pages for your records. They do not need 

COVERDELL ESA 
CUSTODIAL ACCOUNT
Form 5305-EA under Section 530 of the Internal Revenue Code

FORM (REV. OCTOBER 2016)

exclusively to pay for the qualif ied elementary, secondary, and higher 

the Application. 

ARTICLE I
The Custodian may accept additional cash contributions provided the 

such contributions are made. Contributions by an individual contributor 

Total contr ibutions that are not rollover contr ibutions described in 

ARTICLE II
No part of the custodial account funds may be invested in life insurance 
contracts, nor may the assets of the custodial account be commingled with 
other property except in a common trust fund or a common investment fund 

ARTICLE III

days of such date.

ARTICLE IV

investment of the amount listed on the Application assigned to the custodial 

to redirect the Custodian regarding the investment of such amounts, as 
well as the power to direct the Custodian regarding the investment of all 

additional contributions made to the custodial account until such time as the 

power to direct the Custodian regarding the administration, management, and 
distribution of the account.

ARTICLE V

in a witnessed writing or, if no successor is so named, the successor 

or successor guardian. Unless otherwise directed by checking the option 

ARTICLE VI

ARTICLE VII

ARTICLE VIII
Notwithstanding any other articles which may be added or incorporated, the 

ARTICLE IX
This agreement will be amended as necessary to comply with the provisions 
of the Code and the related regulations. Other amendments may be made 

on the Application.

ARTICLE X
10.01   Notices and Change of Address: Any required notice regarding this 

Coverdell ESA will be considered effective when the Custodian sends 
it to the intended recipient at the last address that the Custodian 
has in its records. Any notice to be given to the Custodian will be 
considered effective when the Custodian actually receives it. The 

address.
10.02   Representations and Responsibilities:

or will give the Custodian with respect to this agreement is complete 

agree that any directions they give the Custodian, or action they take 
will be proper under this agreement and that the Custodian is entitled 

to receive directions regarding any transaction, receives ambiguous 
directions regarding any transaction or if the Custodian, in good faith, 
believes that any transaction requested is in dispute, the Custodian 

appropriate government or judicial authority. The Custodian shall not 
be liable for acting upon any instructions given by the Responsible 

has met the requirements for assuming control of the Coverdell 

Custodian shall not be responsible for losses of any kind that may 

the Custodian for any loss the Custodian may incur as a result of 
such directions, actions or failures to act. The Custodian has no duty 
to determine whether the contributions or distributions with respect 
to this Coverdell ESA comply with the Code, regulations, rulings 
or this agreement and shall not be responsible for any penalties, 

documents, statements or other information from the Custodian to 

is not notified within 60 days, the documents, statements or other 
information will be deemed correct and accurate, and the Custodian 
will have no further liability or obligation for such documents, 
statements, other information or the transactions described therein.  

status upon the Custodian. The Custodian will not be required to 

the terms and conditions of this Agreement, or as required under 
the code and the regulations promulgated thereunder with respect 

harmless for any and all claims, action, proceedings, damages, 
judgments, liabilities, costs, and expenses, including attorneys’ fees 
arising from or in connection with this Agreement.     

   Notwithstanding anything in this Agreement to the contrary, the 

Custodian may establish a policy permitting someone other than 

under this Agreement.  

   To the extent written instructions or notices are required under this 
Agreement, the Custodian may accept or provide such information 
in any other form permitted by the Code or applicable regulations 
including, but not limited to, electronic communication. 

10.03 (a) Payment of the following fee(s) may be made by separate check 
  or the Custodian will deduct it from the Custodial Account.

substitute a fee schedule differing from the one above. Custodial 
fees, any income, estate, gift and inheritance taxes and other taxes of 
any kind whatsoever, including transfer taxes incurred in connection 
with the investment or reinvestment of the assets in the Custodian 
Account, that may be levied or assessed in respect to such assets 
and all other administrative expenses incurred by Custodian in 
performance of its duties, including fees for legal services rendered 
to Custodian, may be charged to the Custodial account, with the right 

   Unless indicated otherwise on the Application, the Responsible

This designation can only be made on a form prescribed by the 
Custodian.

person or entity as death beneficiary of this Coverdell ESA. 
This designation can only be made on a form prescribed by the 
Custodian and it will only be effective when it is f iled with the 

beneficiary designation filed with the Custodian will cancel all 
previous designations. The consent of a death beneficiary shall 

respect to this Coverdell ESA, or if all of the primary and contingent 

in this Coverdell ESA, the Custodian will have no obligation to pay 

Any balance remaining in the Coverdell ESA upon the death of the 

10.05  Investment of Amounts in the Coverdell ESA: The Responsible 

investment of the assets of this Coverdell ESA, provided that such 

limitations, direct or indirect, which are imposed by our charter, articles 

of any exchange, market or clearing house where the transaction is 

have the right to direct the investment of your Coverdell ESA assets, 

PAGE 1 OF 3



subject to the same conditions that applied to you during your lifetime 

in your Coverdell ESA. We assume no responsibility for rendering 
investment advice with respect to your Coverdell ESA, nor will we 
offer any opinion or judgment to you on matters concerning the value 

not in a form acceptable to us, we shall have the right to hold any 
uninvested amounts in cash, and we shall have no responsibility to 
invest uninvested cash unless and until directed by you. We will not 
exercise the voting rights and other shareholder rights with respect to 
investments in your Coverdell ESA, except in accordance with your 
instructions in a form acceptable to us.  However, if you do not deliver 

hereby authorize us and we may vote such Shares for or against any 

which voting instructions have been received.  

   You will select the type of investment for your Coverdell ESA assets, 
provided, however, that your selection of investments shall be limited 
to those types of investments that we are authorized by our charter, 
articles of incorporation, or bylaws to offer and do in fact offer for 
investment in Coverdell ESAs. We may, in our sole discretion, 
make available to you, additional investment offerings, which shall 
be limited to publicly traded securities, mutual funds, money market 
instruments and other investments that are obtainable by us and that 
we are capable of holding in the ordinary course of our business.

10.06  Termination of Agreement, Resignation, or Removal of 
Custodian:
may terminate this agreement at any time by giving written notice 
to the other. The Custodian can resign as Custodian at any time 

from the date the Custodian mails the notice to the Responsible 

assets to a successor Coverdell ESA trustee or custodian that the 
Custodian chooses in its sole discretion or the Custodian may pay 

sum. The Custodian shall not be liable for any actions or failures to 
act on the part of any successor trustee or custodian nor for any tax 

the transfer or distribution of the Coverdell ESA assets pursuant to 

back from the Coverdell ESA a reasonable amount of money that it 

*any fees, expenses or taxes chargeable against the Coverdell 

become the trustee or custodian of the Coverdell ESA, but only if it 
is the type of organization authorized to serve as a Coverdell ESA 

or the Custodian is not keeping the records, making the returns or 
sending the statements as are required by forms or regulations, the 

appointed.

   The Custodian may establish a policy requiring distribution of the 

cash or property if the balance of this Coverdell ESA drops below the 
minimum balance required under the applicable investment or policy 
established.

10.07  Successor Custodian:

automatically become the Trustee or Custodian of this Coverdell 
ESA, but only if it is the type of organization authorized to serve as a 
Coverdell ESA Trustee or Custodian.  

10.08   Amendments: The Custodian shall have the right to amend this 
agreement at any time. Any amendment the Custodian makes to 

comply with the Code and related regulations does not require 

Notwithstanding anything in this agreement to the contrary, other 
amendments may be made with the consent of the Responsible 

not consent.

10.09   Transfers from Other Plans: The Custodian can receive amounts 
transferred to the Coverdell ESA from the custodian or trustee of 
another Coverdell ESA.

10.10   Withdrawals: All requests for withdrawal shall be on a form provided 
by us or in a form and manner that is acceptable to us. The method 
of distribution must be specified in writing or in any other method 
acceptable to the Custodian. The tax identification number of the 
recipient must be provided to us before we are obligated to make 
a distribution. Any withdrawals shall be subject to all applicable tax 
and other laws and regulations including possible early withdrawal 
penalties and withholding requirements.

10.11   Liquidation of Assets: The Custodian has the right to liquidate 
assets in the Coverdell ESA if necessary to make distributions or 
to pay fees, expenses or taxes properly chargeable against the 

Custodian as to which assets to liquidate, the Custodian will decide 

agrees not to hold the Custodian liable for any adverse consequences 
that result from the Custodian’s decision.

10.12   Restrictions on the Fund: 

transfer or pledge any interest in the Coverdell ESA in any manner 
whatsoever, except as provided by law or this agreement. The assets 
in the Coverdell ESA shall not be responsible for the debts, contracts 

10.13   What Law Applies: This agreement is subject to all applicable 

any State law to interpret and administer this agreement, the law of 

held to be illegal or invalid, the remaining parts shall not be affected. 

enforce at any time or for any period of time any of the provisions of 
this agreement shall be construed as a waiver of such provisions, or 
the parties’ right thereafter to enforce each and every such provision.

INSTRUCTIONS
(Section references are to the Internal Revenue Code unless
otherwise noted.)

WHAT’S NEW
Military death gratuity

, explains the rules for rolling over the military death 
gratuity and lists eligible family members.

PURPOSE OF FORM

DEFINITIONS
Custodian: The Custodian must be a bank or savings and loan association, 

act as Custodian. Any person who may serve as a Custodian of a Traditional 

Depositor:
account.

Designated Beneficiary: 
whose behalf the custodial account has been established.

Family Member: 
or her spouse, child, grandchild, sibling, parent, niece or nephew, son-in-law, 

daughter-in-law, father-in-law, mother-in-law, brother-in-law or sister-in-law, 

Responsible Individual: 

IDENTIFICATION NUMBERS

SPECIFIC INSTRUCTIONS
Note: The age limitation restricting contributions, distributions, rollover 
contributions, and change of beneficiary are waived for a designated 

Article X: Article X and any that follow may incorporate additional provisions 

powers, voting rights, exculpatory provisions, amendment and termination, 
removal of the Custodian, Custodian’s fees, state law requirements, treatment 

pages as necessary.

reproduced in a manner that provides only those optional provisions offered 
by the Custodian.

DISCLOSURE STATEMENT
REQUIREMENTS OF A COVERDELL ESA

A Coverdell ESA contribution must be in cash.

The total amount that may be contributed 

beneficiary. The Coverdell ESA contribution that may be made by a 

Coverdell ESA.

The custodian of the Coverdell ESA must be a 
bank, savings and loan association, credit union, or person approved by 
the Secretary of the Treasury.

The assets of the Coverdell ESA cannot be 
commingled with other property except in a common trust fund or 
common investment fund.

PAGE 2 OF 3



No portion of the Coverdell ESA may be invested in life 
insurance contracts.

The assets of the Coverdell ESA may not be invested in 

or gem, stamp or coin, alcoholic beverage, or other tangible personal 

specially minted United States gold and silver bullion coins and certain 
state-issued coins are permissible investments. Platinum coins and 

Except in the case of a special needs 

spouse.

organization may establish a policy that permits someone other than 

Responsible individual. Unless otherwise indicated on the Application, 

including the ability to redirect the investment of the initial contribution.

and distribution of the account, unless the plan agreement indicates 
otherwise.

  4. name a successor responsible individual if the need arises.

on the plan agreement.

6. remove excess contributions made to the Coverdell ESA.

INCOME TAX CONSEQUENCES OF 
ESTABLISHING A COVERDELL ESA

No deduction is allowed for Coverdell 
ESA contributions, including transfer and rollover contributions.

The deadline for making a Coverdell ESA 

for the preceding taxable year in a manner acceptable to the Custodian. 

Coverdell ESA contribution on or before the tax filing deadline, the 
contribution is considered to have been made for the previous tax year if 
the depositor designates it as such.  

An excess contribution is any amount that is 
contributed to the Coverdell ESA that exceeds the eligible contribution 

six percent will be imposed on the excess amount. The procedure for 
correcting the excess is determined by the timeliness of the correction as 

remove the excess contribution, along with the earnings attributable 

the excess was made. An excess withdrawn by this deadline is not 

include the earnings attributable to the excess in his or her taxable 
income for the year in which the excess contribution was made. The 
six percent excess contribution penalty tax will be avoided.  

Excess Coverdell ESA 

the year for which the excess was made, are treated as contributions 

are made for that year and the total amount results in an excess, 
the excess amount will be subject to a six percent penalty tax if not 

next year, the amount of the excess equals the excess contribution 
for the current year, plus the excess contributions remaining from the 
preceding year, reduced by any distributions made during the current 
year.  

The investment earnings of the Coverdell ESA 
are not subject to federal income tax as they accumulate in the Coverdell 

education expenses, as discussed below.

The taxation of distributions from the 
Coverdell ESA depends on whether or not the distributions are used for 

may take tax-free distributions from a Coverdell ESA to pay for 
elementary, secondary or post-secondary education expenses at 
an eligible educational institution. Such expenses include tuition, 
fees, books, supplies, special needs services, room and board, 
uniforms, transportation, academic tutoring and supplementary items 

expenses for the purchase of computer technology or equipment, 

education expenses for the same year, or the distributions are not 

will be taxable. The amount in excess of the qualified education 
expenses is taxable pro rata, based on the earnings and the basis 

taxable portion of a Coverdell ESA distribution is also subject 

educational assistance allowance or an excludable payment 
exception, but only to the extent the distribution is not more than the 
amount of the scholarship, allowance or excludable payment, and 

the net income attributable.

A

the Lifetime Learning Credit on his or her federal income tax return 
in the same taxable year that a tax-free distribution from a Coverdell 

expenses claimed for the American Opportunity Credit or Lifetime 
Learning Credit.

Any withdrawal from the Coverdell ESA is 
not subject to federal income tax withholding.

Coverdell ESA amounts may be rolled over to another 

family member, provided that all of the applicable rollover rules are 
followed. Rollover is a term used to describe a tax-free movement of 
cash to a Coverdell ESA from another Coverdell ESA. The rollover 
rules are generally summarized below. These transactions are often 

competent tax advisor.

from a Coverdell ESA may be rolled over to another Coverdell ESA 

Coverdell ESA to Coverdell ESA rollover is completed if all or part of a 
distribution is rolled over not later than 60 days after the distribution is 
received.

Effective for distributions occurring on or after January 1, 2015, 
the responsible individual is permitted to roll over only one distribution 

may be rolled over to the same Coverdell ESA or to another Coverdell 

Tax 
Benefits for Education
www.irs.gov.

A Coverdell ESA may be rolled to 

or stepchild, brother, sister, stepbrother, or stepsister, nephew or 
niece, parents, stepparents, or grandparents, uncle or aunt, spouses 

receives or has received a military death gratuity or a payment 

to the Coverdell ESA. The rollover contribution amount is limited to 

rolled over under this provision is considered nontaxable basis in the 
Coverdell ESA.

LIMITATIONS AND RESTRICTIONS

in his or her account in his or her gross income for the year.

Coverdell ESA as collateral for a loan, the amount so pledged will 

earnings.

Transfers of Coverdell ESA assets to a death designated 

OTHER
The agreement used to establish this Coverdell 

investments offered.

You may obtain further information on 

 by calling 

C.   Important Information About Procedures for Opening a New 
To help the government fight the funding of terrorism 

an account, you are required to provide your name, residential address, 

that will allow us to identify you.
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that should be considered before investing, including investment objective’s, charges, expenses, and risks. Please read the prospectus carefully before investing or 

at jhinvestments.com.
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