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The markets are unpredictable

Diversification helps ensure that you don’t own too many of the worst-performing asset classes

Annual returns of asset class categories?
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1 Morningstar, as of 12/31/2025. Investment-grade bonds are represented by the Bloomberg Barclays U.S. Aggregate Bond Index, which tracks the performance of U.S. investment-grade bonds in government, asset-
backed, and corporate debt markets. High-yield bonds are represented by the Intercontinental Exchange (ICE) Bank of America (BofA) U.S. High Yield Index, which tracks the performance of globally issued, U.S. dollar-
denominated high-yield bonds. Cash is represented by the FTSE 3-Month U.S. Treasury Bill Index, which tracks the performance of the most recent three-month U.S. Treasury bill issues. International equity is represented
by the MSCI All Country World Index (ACWI) ex-U.S. Index, which tracks the performance of publicly traded large- and mid-cap stocks of companies in 22 developed markets and 23 emerging markets. U.S. small-cap equity
is represented by the Russell 2000 Index, which tracks the performance of 2,000 publicly traded small-cap companies in the United States. U.S. large-cap equity is represented by the Russell 1000 Index, which tracks
the performance of 1,000 publicly traded large-cap companies in the United States. Alternatives are represented by an equally weighted combination of the HFRI Macro Index, the HFRI Equity Market Neutral Index, the
HFRI Merger Arbitrage Index, the Morningstar real estate fund category average, the Morningstar emerging markets bond fund category average, and the Morningstar Long-Only Commodity Index. Diversified portfolio is
represented by the average return of the six asset classes in the chart above, rebalanced monthly, excluding cash. It does not represent any specific index. Annual returns are based on calendar years. Indexes are unmanaged
and do not take transaction costs or fees into consideration. It is not possible to invest directly in an index. Performance figures assume reinvestment of dividends and capital gains. This chart is for illustrative purposes only
and does not represent the performance of any John Hancock fund. Diversification does not guarantee a profit or eliminate the risk of a loss. Past performance does not guarantee future results.

2 Manulife John Hancock Investments, as of 12/31/25. Diversification does not guarantee a profit or eliminate the risk of a loss.

Those who remained invested in

a diversified portfolio throughout
the last decade fared well, despite
volatility along the way.

BEST PERFORMER

Growth of $10,000 for
diversified portfolios?

WORST PERFORMER
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A diversified bond portfolio can help reduce volatility

Changes in interest rates are one of the primary drivers of fixed-income returns. But changes in rates can affect the performance of various bond market segments in different ways.
Becaue it’s impossible to predict where rates will be from one year to the next, consider investing in a broadly diversified fixed-income portfolio.

Bond market performance is constantly changing along with interest rates and the economic outlook (%)
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Source: Morningstar Direct, as of 12/31/25. This chart does not illustrate the performance of any John Hancock fund. Emerging-market debt (EMD) is measured by the J.P. Morgan EM Bond Index (EMBI) Global Diversified Index,

which tracks the performance of U.S. dollar-denominated Brady bonds, Eurobonds, and traded loans issued by sovereign and quasisovereign entities, capping exposure to countries with larger amounts of outstanding debt. High yield

is measured by the Intercontinental Exchange (ICE) Bank of America (BofA) U.S. High Yield Index, which tracks the performance of below-investment-grade U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic
market and includes issues with a credit rating of BBB or below. Mortgage-backed securities (MBS) are measured by the Bloomberg U.S. MBS Index, which tracks 15- and 30-year fixed-rate securities backed by the mortgage pools of
Ginnie Mae, Freddie Mac, and Fannie Mae. Floating rate is measured by the Morningstar LSTA US Leveraged Loan Index, which tracks the U.S. dollar-denominated, noninvestment-grade leveraged loan market. Short-term credit is measured
by Bloomberg 1-5 Year U.S. Credit Index, which tracks the performance of investment-grade U.S. corporate and government-related bonds with maturities between one and five years. Cash is represented by the FTSE 3-Month U.S.
Treasury Bill Index, which tracks the performance of the most recent three-month U.S. Treasury bill issues. Foreign bonds are represented by the FTSE World Government Bond ex-U.S. Index, which measures the performance of fixed-rate,
local currency, |G sovereign bonds, excluding the United States. |G corporate bonds (IG corporates) are measured by the Bloomberg U.S. Corporate Index, which tracks the IG, U.S. dollar-denominated, fixed-rate, taxable corporate bond
market. 10-year U.S. Treasuries (10yr UST) are measured by the ICE BofA 10-Year U.S. Treasury Index, a one-security index, rebalanced monthly, comprising the most recently issued 10yr UST note. Diversified bonds reflect an equal-weighted
blend of all nine categories shown in the chart, rebalanced quarterly. Performance figures assume reinvestment of dividends and capital gains. It is not possible to invest directly in an index. Past performance does not guarantee future results.
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Investing involves risks, including the potential loss of principal. These products carry many individual risks, including some that are unique to each fund. Fixed-income investments are subject to interest-rate and credit risk; their value
will normally decline as interest rates rise or if an issuer is unable or unwilling to make principal or interest payments. Investments in higher-yielding, lower-rated securities include a higher risk of default. Municipal bond prices can
decline due to fiscal mismanagement or tax shortfalls, or if related projects become unprofitable. Please see each fund's prospectus to learn all of the risks associated with each investment.

This material does not constitute tax, legal, or accounting advice, and neither John Hancock nor any of its agents, employees, or registered representatives are in the business of offering such advice. It was not intended or written for
use, and cannot be used, by any taxpayer for the purpose of avoiding any IRS penalty. It was written to support the marketing of the transactions or topics it addresses. Anyone interested in these transactions or topics should seek advice
based on his or her particular circumstances from independent professional advisors.

For more information, contact Manulife John Hancock Investments at 800-225-6020 or visit jhinvestments.com.
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John Hancock Investment Management Distributors LLC, Member FINRA, SIPC, 200 Berkeley Street, Boston, MA 02116, 800-225-6020, jhinvestments.com

Manulife, Manulife Investments, Stylized M Design, and Manulife Investments & Stylized M Design are trademarks of The Manufacturers Life Insurance Company, and John Hancock and the Stylized John Hancock Design are
trademarks of John Hancock Life Insurance Company (U.S.A.). Each are used by it and by its affiliates under license.

NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE. NOT INSURED BY ANY GOVERNMENT AGENCY.
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