
Objective

Long-term growth of capital

Strategy summary

Morningstar: Multistrategy
Benchmark: HFRX Global Hedge Fund Index
Strategy inception: 1/2/2009
Total net assets: $740.20 m

Strategy

Alternatives exposure
Providing instant diversification across alternative
asset classes and investment strategies

Multimanager approach
Individual strategies managed by a diverse set of
specialized institutional asset managers

Diversi�ication potential
Designed to dampen portfolio volatility when
combined with traditional stock and bond investments

Managed by

Established asset manager with global resources and
expertise extending across equity, fixed-income, and
alternative investments as well as asset allocation
strategies

Nathan W. Thoo�t, CFA
On the fund since 2013.
Investing since 1999

Christopher Walsh, CFA
On the fund since 2018.
Investing since 2002

Investment process

Explore alternative markets
The team begins by looking beyond traditional equity and �ixed-income markets to a�tractive niche or
nontraditional markets in which investors have typically not had a lot of exposure.

Select a�tractive alternative investment approaches and absolute return strategies
The team reviews strategies of specialized asset managers ve�ted by John Hancock Investments,
including unconstrained managers with absolute return strategies designed to generate a positive
return regardless of market conditions.

Construct a portfolio of underlying funds
The team allocates capital to the appropriate funds with the goal of improving on the risk/return pro�ile
of a traditional equity or balanced portfolio. The fund's multimanager approach is designed to deliver a
high level of diversi�ication, both within asset classes and among managers.

Actively manage the asset mix
The team reviews the fund daily and adjusts positions as it �inds a�tractive opportunities, new asset
classes, or new strategies.

%Average annual total returns

Qtd Ytd 1 yr 3 yr 5 yr 10 yr
Life of

fund
Life of

fund date

Class I without sales charge 2.00 2.00 -0.36 5.51 2.84 2.60 5.74 1/2/09
Class A without sales charge 1.93 1.93 -0.66 5.20 2.53 2.28 5.45 1/2/09
Class A with sales charge -3.14 -3.14 -5.64 3.41 1.49 1.76 5.07 1/2/09
HFRX Global Hedge Fund Index 0.00 0.00 -3.10 4.35 1.61 1.45 2.08 —
Multistrategy category 1.03 1.03 -0.83 5.14 1.96 2.24 — —

Expense ratios Gross
Net

(what you pay)
Contractual

through

Class I 1.54% 1.36% 12/31/2023
Class A 1.84% 1.66% 12/31/2023

Alternative fund Investment professional fact sheet

John Hancock Alternative Asset Allocation Fund
A: JAAAX C: JAACX I: JAAIX R2: JAAPX R4: JAASX R6: JAARX

1 Diversification does not guarantee a profit or eliminate the risk of a loss. 2 The HFRX Global Hedge Fund Index is designed to be representative of the overall composition of
the hedge fund universe. It comprises an asset-weighted composite of all eligible hedge fund strategies, including, but not limited to, convertible arbitrage, distressed securities,
equity hedge, equity market neutral, event driven, macro, merger arbitrage, and relative value arbitrage. It is not possible to invest directly in an index. 3 1/2/09 is the
inception date for the oldest class of shares, Class A shares. Class I shares were first offered on 12/31/10. Returns prior to this date are those of Class A shares and have not
been adjusted for expenses; otherwise, returns would vary. 4 Comparison against the benchmark and Morningstar category is based on Class I shares.  5 “Net (what you pay)”
represents the effect of a contractual fee waiver and/or expense reimbursement and is subject to change.
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The past performance shown here reflects reinvested distributions and the beneficial effect of any expense
reductions, and does not guarantee future results. The sales charge for Class A shares, reflects the maximum sales
charge of 5.0%. For Class I shares, there is no sales charge. Returns for periods shorter than one year are
cumulative, and results for other share classes will vary. Shares will fluctuate in value and, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or higher than the performance cited.
For the most recent month-end performance, visit jhinvestments.com. 



Quarterly commentary

John Hancock Alternative Asset Allocation Fund
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Highlights
Alternative assets delivered positive returns in the �irst three months of the
year, but they lagged equities and bonds in a generally risk-on environment.
The fund outpaced its benchmark, the HFRX Global Hedge Fund Index.
All three of the fund’s primary strategies gained ground during the quarter, as
did 12 of its 15 individual holdings.

Market review and outlook
Despite a litany of potential headwinds, most segments of the �inancial markets
logged gains in the �irst quarter. Most of the advance occurred in January amid
optimism that the U.S. Federal Reserve and other central banks would soon be
able to stop raising interest rates. While the backdrop grew increasingly
uncertain in February and March due to persistent in�lation and the failure of
several banks in the United States and Europe, the markets held on to their
earlier gains even in the face of the challenging headlines.

Contributors and detractors
The fund consists of three main strategies: absolute return (weighted at 54.6 %
as of period end), which is designed to have low sensitivity to �luctuations in the
�inancial markets; alternative investment approaches (31.6%), where the
underlying managers use opportunistic techniques; and alternative markets
(10.3%), which includes asset classes where the drivers of return are o�ten
unrelated to those of traditional investments. The quarter-end weightings of all
three strategies are virtually unchanged from where they stood coming into the
year. The fund also had an opportunistic 3.6% allocation to cash due to its
a�tractive yield and low risk. In addition, it allows us to have funds available to
deploy if market volatility creates additional opportunities in the months ahead.

An alternative investment approach was the leading contributor among the three
strategies. Hedged Equity Fund (J.P. Morgan), which bene�ited from its net long
allocation to stocks, was the top performer in the category. Absolute return also
registered positive results, with �ive of its seven holdings producing gains;
however, it was also home to the fund’s largest detractor, Managed Futures Fund
(Credit Suisse). The fund wasn’t negatively a�fected by the issues with Credit
Suisse, but rather the broader headwinds faced by long/short, multi-asset
strategies.

Alternative markets made the smallest contribution, as holdings in real estate
investment trusts and infrastructure stocks posted only narrow gains. Additionally,
the allocation to commodities su�fered a negative return due to weakness in both
crude oil and natural gas prices. On the positive side, the fund’s position in
precious metals funds registered a healthy gain amid renewed concerns about
in�lation.

Portfolio changes
We made no signi�icant changes to the fund during the quarter. With that said,
one of the two funds we use to achieve exposure to gold—DB Gold Fund (Invesco)
—closed, and we replaced it with a new position in DB Precious Metals Fund
(Invesco). The la�ter fund is di�ferent in that, in addition to holding gold, it also
has a 20% allocation to silver.

During 2022, alternative investments demonstrated their merits as a potential
way to mitigate drawdowns in traditional investments. While the performance of
both stocks and bonds improved during the �irst quarter, uncertainty remained
extremely high as March drew to a close. We believe this indicates the continued
importance of alternatives in the current environment.

This commentary reflects the views of the named portfolio managers and is subject to change as market and other conditions warrant. No forecasts are guaranteed. This
commentary is provided for informational purposes only and is not an endorsement of any security, mutual fund, sector, or index. The subadvisor, the advisor (John Hancock
Investment Management LLC), and their affiliates, employees, and clients, may hold or trade the securities mentioned in this commentary. Diversification does not guarantee
a profit or eliminate the risk of a loss. 



%Strategy allocation

Category Fund and asset manager %

Long/short equity Hedged Equity Fund (JPMorgan) 12.96
Seaport Long/Short Fund (Wellington) 11.04

Subtotal 24.00

Alternative strategies The Arbitrage Fund (Water Island Capital) 9.00
Diversi�ied Macro Fund (Graham Capital) 7.98
Managed Futures Strategy Fund (Credit
Suisse) 5.93

Subtotal 22.91

Market Neutral Victory Market Neutral Income Fund 7.96
Calamos Market Neutral Income Fund 6.74
Merger Arbitrage ETF (IndexIQ) 3.94

Subtotal 18.64

Absolute return Multi-Asset Absolute Return Fund (Nordea
Investment Management) 13.11

Subtotal 13.11

Category Fund and asset manager %

Multi-sector bond Strategic Income Opportunities Fund (MIM) 7.54

Subtotal 7.54

Thematic equity Infrastructure Fund (Wellington) 4.75

Subtotal 4.75

Commodities DB Precious Metals ETF 3.02

Optimum Yield Diversi�ied Commodity
Strategy ETF (Invesco) 1.26

Subtotal 4.28

Other
Alternative Asset Allocation Overlay Sleeve
(MIM) 3.59

Subtotal 3.59

Sector REIT ETF (Vanguard) 1.18

Subtotal 1.18

John Hancock Alternative Asset Allocation Fund

6 Allocations are subject to change.

THIS MATERIAL IS FOR INSTITUTIONAL/BROKER-DEALER USE ONLY. NOT FOR DISTRIBUTION OR USE WITH THE PUBLIC.

All data is as of March 31, 2023 Q1 - 2023



Risk and performance measures

5 year
Fund

Morningstar
category

Alpha 1.41 0.43
Beta 0.88 0.96
Sharpe ratio 0.57 0.38
Sortino ratio 0.84 0.50
Standard deviation (%) 5.01 5.18
Information ratio 0.46 0.16
Tracking error (%) 2.63 2.20
Upside capture ratio (%) 103.02 97.49
Downside capture ratio (%) 80.99 89.75
R-squared (%) 73.84 82.10

What you should know before investing

%Calendar year returns

Class I without sales charge

 Alternative Asset Allocation Fund  HFRX Global Hedge Fund Index  Multistrategy category

4.38 0.95 -1.32 3.30 6.41 -3.84 9.27 4.73 5.08 -2.82
6.72 -0.58 -3.64 2.50 5.99 -6.72 8.62 6.81 3.65 -4.41
7.11 3.18 -1.62 2.54 5.38 -4.33 7.55 1.42 6.72 -3.00

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

%Asset mix

Long/short equity 24.00
Alternative strategies 22.91
Market neutral 18.64

Absolute return 13.11
Multi-sector bond 7.54
Thematic equity 4.75
Commodities 4.28
Other 3.59
Sector 1.18

%10 largest holdings

1. Multi-Asset Absolute Return Fund (Nordea
Investment Management)

13.11 6. Victory Market Neutral Income Fund 7.96

2. Hedged Equity Fund (JPMorgan) 12.96 7. Strategic Income Opportunities Fund (MIM) 7.54
3. Seaport Long/Short Fund (Wellington) 11.04 8. Calamos Market Neutral Income Fund 6.74
4. The Arbitrage Fund (Water Island Capital) 9.00 9. Managed Futures Strategy Fund (Credit

Suisse)
5.93

5. Diversi�ied Macro Fund (Graham Capital) 7.98 10. Infrastructure Fund (Wellington) 4.75
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John Hancock Alternative Asset Allocation Fund

7 Returns for the fund's first year are since fund inception. 8 Performance data shown excludes fees and expenses. The performance data would be lower if such fees and
expenses were included. Past performance does not guarantee future results.   9 Excludes any negative exposures that may result from the use of futures or forward contracts.
10 Listed holdings reflect the largest portions of the fund’s total and may change at any time. They are not recommendations to buy or sell any security. Data is expressed as a
percentage of net assets and excludes cash and cash equivalents. Fund characteristics will vary over time.

John Hancock Investment Management Distributors LLC, Member FINRA, SIPC, 200 Berkeley Street, Boston, MA 02116, 800-225-5291, jhinvestments.com
Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M Design are trademarks of The Manufacturers Life Insurance
Company and are used by it, and by its affiliates under license.
NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE. NOT INSURED BY ANY GOVERNMENT AGENCY.
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Calculations are based on Class I shares.

The fund’s performance depends on the advisor’s skill in
determining asset class allocations, the mix of
underlying funds, and the performance of those
underlying funds. The fund is subject to the same risks
as the underlying funds and exchange-traded funds in
which it invests: Stocks and bonds can decline due to
adverse issuer, market, regulatory, or economic
developments; foreign investing, especially in emerging
markets, has additional risks, such as currency and
market volatility and political and social instability; the
securities of small companies are subject to higher
volatility than those of larger, more established
companies; and high-yield bonds are subject to
additional risks, such as increased risk of default.
Liquidity—the extent to which a security may be sold or
a derivative position closed without negatively affecting
its market value, if at all—may be impaired by reduced
trading volume, heightened volatility, rising interest
rates, and other market conditions. Currency
transactions are affected by fluctuations in exchange
rates. The fund’s losses could exceed the amount
invested in its currency instruments. Please see the
fund’s prospectus for additional risks.
Clients should carefully consider a fund’s investment
objectives, risks, charges, and expenses before
investing. To request a prospectus or summary
prospectus with this and other important
information, call us at 800-225-6020, or visit us at
jhinvestments.com. 
© 2023 Morningstar. All Rights Reserved. The
information contained herein: (1) is proprietary to
Morningstar and/or its providers; (2) may not be
copied or distributed; and (3) is not warranted to be
accurate, complete, or timely. Neither Morningstar
nor its content providers are responsible for any
damages or losses arising from any use of this
information.  
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