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Use for

Core equity holding

Morningstar category

Mid-cap blend

Morningstar Rating1


Overall Morningstar Rating out of  
375 mid-cap blend funds

Strategy

Broad mid-cap exposure
Targeting a wide range of mid-cap U.S.  
stocks to access the breadth of the  
market’s opportunities

Time-tested multifactor approach
Emphasizing factors (smaller cap, lower 
relative price, and higher profitability) that 
academic research has linked to higher 
expected returns

Efficient structure
Seeking to minimize turnover, trading  
costs, tax liabilities, and cash drag

Managed by

A pioneer in applying insight from  
academic research to a systematic  
investment process that pursues higher 
expected returns through advanced  
portfolio design and implementation

Joel P. Schneider
On the fund since 2015  
Investing since 2011

Joseph F. Hohn
On the fund since 2018  
Investing since 2012

Andres Torres
On the fund since 2021 
Investing since 2009

Dimensional is a trademark of Dimensional Fund 
Advisors LP.

1 The Morningstar RatingTM is as of 3/31/23, based on risk-adjusted returns. 2 The Russell Midcap Index tracks 
the performance of approximately 800 publicly traded mid-cap companies in the United States. The Russell 
1000 Index tracks the performance of approximately 1,000 publicly traded large-cap companies in the United 
States. The Russell 2000 Index tracks the performance of approximately 2,000 publicly traded small-cap 
companies in the United States. It is not possible to invest directly in an index.

ETF Investment professional fact sheet

John Hancock Multifactor Mid Cap ETF
Ticker: JHMM

Mid-cap stocks have outperformed over the long term 

Driven by the earnings growth of dynamic midsize companies, mid-cap stocks have outperformed 
large-cap stocks over the last 25 years.

Higher risk-adjusted returns2 (%) Higher earnings growth (%)

25-year  
annual return

25-year  
Sharpe ratio

Russell Mid Cap Index 9.03 0.47

Russell 1000 Index 7.74 0.43

Russell 2000 Index 7.13 0.35

Source: Bloomberg, as of 12/31/22. Past performance  
does not guarantee future results.
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Tailoring mid-cap exposure by style has been a challenge 

Investors trying to time their style exposure to mid-cap growth and value funds have slowly eroded 
their performance over time, based on money-weighted returns, capturing less of the category 
average return. 

The average investor has dramatically underperformed the category average
15-year average return captured based on money-weighted returns (%)

n  15-year category average return        n  15-year investor return
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5.13

6.95

5.78

83.3% captured 73.7% captured81.5% captured

Only includes funds with at least $1 billion of assets.

Source: Morningstar category data, as of 12/31/22. Morningstar investor returns (also known as money-
weighted or dollar-weighted returns) measure how the typical investor in that fund fared over time, incorporating 
the impact of cash inflows and outflows from purchases and sales. In contrast to total returns, investor returns 
account for all cash flows into and out of the fund to measure how the average investor performed over time. Past 
performance does not guarantee future results.
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Finding a consistently outperforming mid-cap manager is difficult 

A review of rolling returns over the past 20 years shows that active mid-cap managers rank at or  
near the bottom in terms of their propensity to outperform, as well as the magnitude of actual 
outperformance. This suggests the relative difficulty involved in picking an outperforming active 
mid-cap manager. 

Manager propensity and magnitude of outperformance in various categories
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Source: MPI Stylus, using data provided by Morningstar for constituent active funds and their respective 
representative indexes. Propensity is based on 10-year rolling performance versus the respective representative 
indexes, as of 12/31/22. Magnitude shows the average excess return (rolling 10 years, calculated monthly) of 
the top 1% and top 33% of funds in the category, from 12/31/02 through 12/31/22. Past performance does not 
guarantee future results. 

3 The top right corner number represents the top 1% of excess return and the lower left bottom number 
represents the top 33% of excess return (rolling 10 years, calculated monthly).

Actively managed strategies are often tax inefficient or closed 

Due to the strong performance of mid caps and embedded gains, fund investors can be hit with capital 
gains distributions even if they don’t sell shares. Mid-cap funds overall had negative returns in 2018, 
yet a majority of funds distributed hefty capital gains. What’s more, top-rated active mid-cap funds 
often close due to capacity issues. 

Mid-cap mutual funds can have high fees and capital gains

Mid-cap blend Mid-cap growth Mid-cap value

Average fee (bps) 1.17 1.12 1.05

Funds w/cap gain in 2022 81.7% 57.1% 87.2%

Average 2022 cap gain 6.11% 11.80% 8.52%

4 Morningstar, as of 12/31/22. Excludes index and enhanced index funds. One hundred basis points (bps) equals 
one percent. Past performance does not guarantee future results.

Finding an outperforming  
active manager is easier in  
some equity categories than  
in others.

Mid-cap funds distributed  
hefty capital gains in 2022.4

Some of the best-performing  
mid-cap funds are closed.4
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How John Hancock Multifactor Mid Cap ETF (JHMM) can help 

JHMM targets a wide range of mid-cap stocks to access the breadth of the category’s 
opportunities while emphasizing factors such as smaller size, lower relative price, and 
higher profitability that academic research has linked to higher expected returns.

Due to its ETF structure, JHMM can help save on fees and help improve tax efficiency while 
seeking to outperform market-cap-weighted indexes and mid-cap peers. 

JHMM has delivered solid results

John Hancock Multifactor Mid Cap ETF’s approach has yielded strong returns

Growth of $10K vs. mid-cap blend, growth, and value average category fund returns  
3/31/16–3/31/23

n  JHMM     n  Mid-cap growth     n  Mid-cap value     n  Mid-cap blend
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Source: Morningstar, as of 3/31/23. Past performance does not guarantee future results.

The fund has also delivered strong risk-adjusted returns versus peers

JHMM vs. mid-cap fund category averages—return, standard deviation (Sharpe ratio)  
(October 2015–March 2023)

Source: Morningstar, as of 3/31/23. Past performance does not guarantee future results.

½ the fee
At 41bps, JHMM is less than 
half the fee of the average 
mid-cap fund

Source: Morningstar, as of 12/31/22.

0
Capital gain distributions  
since inception

Source: Morningstar, as of 12/31/22.

100%
Outperformance over rolling  
3-year period

Source: Morningstar, as of 3/31/23.

19th
Percentile rank in the  
Morningstar mid-cap blend fund  
peer group since inception 
(9/28/15)

Out of 313 funds as of 3/31/23
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JHMM (0.57)

Russell Midcap Index
(0.55)

Mid-cap blend fund category average
(0.47)

Mid-cap value fund category average
(0.47)

Mid-cap growth fund category average
(0.53)
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Average annual total returns5 (%) as of 3/31/23 QTD YTD 1 year 3 year 5 year
Life 

of fund
Gross 

 expense
Net 

expense

JH Multifactor Mid Cap ETF (NAV) 2.92 2.92 -7.78 20.22 8.13 10.20 0.42 0.41

JH Multifactor Mid Cap ETF (market price) 2.88 2.88 -7.75 20.21 8.12 10.20 0.42 0.41

John Hancock Dimensional Mid Cap Index 3.02 3.02 -7.43 20.72 8.55 10.65 — —

Russell Midcap Index 4.06 4.06 -8.78 19.20 8.05 9.85 — —

Morningstar mid-cap blend fund category 3.41 3.41 -6.48 19.78 6.77 — — —

Percentile rank — — 63rd 
 (236 of 413)

44th

(144 of 375)
29th

(89 of 351)
— — —

5 The fund’s inception date is 9/28/15. Net expense represents the effect of a fee waiver and/or expense reimbursement, contractual through 7/31/24, and is subject to 
change. The John Hancock Dimensional Mid Cap Index is a rules-based index of mid-cap U.S. stocks that have been selected based on sources of expected returns. 
Securities eligible for inclusion in the index are classified according to their market capitalization, as defined by free-float market cap; relative price, as defined by price/book; 
and profitability, as defined by operating income over book, and are weighted accordingly in favor of smaller, less expensive, more profitable companies. The index is 
reconstituted and rebalanced on a semiannual basis. Index performance assumes reinvestment of dividends and, unless otherwise indicated, does not reflect the 
management fees, operating expenses, transaction costs, and other expenses that apply to an ETF. The Russell Midcap Index tracks the performance of approximately 800 
publicly traded mid-cap companies in the United States. It is not possible to invest directly in an index. Morningstar rankings are based on a fund’s average annual total 
return relative to all funds in the same Morningstar category. Fund performance used within the rankings reflects certain fee waivers, without which, returns and 
Morningstar rankings would have been lower. The highest (or most favorable) percentile rank is 1 and the lowest (or least favorable) percentile rank is 100. Past 
performance does not guarantee future results.
Market price and performance is calculated as follows: (i) for the time periods starting 10/3/22, the NYSE Arca’s Official Closing Price or, if it more accurately 
reflects market price at the time as of which NAV is calculated, the bid/ask midpoint as of that time and (ii) for time periods preceding 10/3/22, the bid/ask 
midpoint at 4 P.M., Eastern time, when the NAV is typically calculated; your returns may differ if you traded shares at other times. NAV is calculated by dividing 
the total value of all the securities in the fund’s portfolio plus cash, interest, and receivables, minus any liabilities, by the number of fund shares outstanding.
The past performance shown here reflects reinvested distributions and the beneficial effect of any expense reductions, and does not guarantee future results. 
Returns for periods shorter than one year are cumulative. Shares will fluctuate in value and, when redeemed, may be worth more or less than their original cost. 
Current performance may be lower or higher than the performance cited. For the most recent month-end performance, visit jhinvestments.com/etf.
For each managed product, including mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts, with 
at least a 3-year history, Morningstar calculates a Morningstar Rating based on a Morningstar Risk-Adjusted Return that accounts for variation in a fund’s monthly excess 
performance, placing more emphasis on downward variations and rewarding consistent performance. Exchange-traded funds and open-end mutual funds are considered a 
single population for comparative purposes. The top 10.0% of funds in each category, the next 22.5%, 35.0%, 22.5%, and bottom 10.0% receive 5, 4, 3, 2, or 1 star(s), 
respectively. The overall Morningstar Rating for a managed product is derived from a weighted average of the performance figures associated with its 3-, 5-, and 10-year (if 
applicable) Morningstar Rating metrics. The rating formula most heavily weights the 3-year rating, using the following calculation: 100% 3-year rating for 36 to 59 months 
of total returns, 60% 5-year rating/40% 3-year rating for 60 to 119 months of total returns, and 50% 10-year rating/30% 5-year rating/20% 3-year rating for 120 or more 
months of total returns. The fund was rated 3 stars and 4 stars out of 375 and 351 mid-cap blend funds for the 3- and 5-year period, respectively. Star ratings do not 
reflect the effect of any applicable sales load. Past performance does not guarantee future results. © 2023 Morningstar. All Rights Reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
This material is not intended to be, nor shall it be interpreted or construed as, a recommendation or providing advice, impartial or otherwise. John Hancock Investment 
Management and our representatives and affiliates may receive compensation derived from the sale of and/or from any investment made in our products and services.
Investing involves risks, including the potential loss of principal. The stock prices of midsize and small companies can change more frequently and dramatically than those of 
large companies. John Hancock Multifactor Exchange-Traded Fund (ETF) shares are bought and sold at market price (not NAV), and are not individually redeemed from the 
fund. Brokerage commissions will reduce returns. 
Dimensional Fund Advisors LP receives compensation from John Hancock in connection with licensing rights to the John Hancock Dimensional indexes. Neither John 
Hancock Investment Management LLC nor Dimensional Fund Advisors LP guarantees the accuracy and/or completeness of an index (each an underlying index) or any data 
included therein, and neither John Hancock Investment Management LLC nor Dimensional Fund Advisors LP shall have any liability for any errors, omissions, or interruptions 
therein. Neither John Hancock Investment Management LLC nor Dimensional Fund Advisors LP makes any warranty, express or implied, as to results to be obtained by a 
fund, owners of the shares of a fund, or any other person or entity from the use of an underlying index, trading based on an underlying index, or any data included therein, 
either in connection with a fund or for any other use. Neither John Hancock Investment Management LLC nor Dimensional Fund Advisors LP makes any express or implied 
warranties, and expressly disclaims all warranties, of merchantability or fitness for a particular purpose or use with respect to an underlying index or any data included 
therein. Without limiting any of the foregoing, in no event shall either John Hancock Investment Management LLC or Dimensional Fund Advisors LP have any liability for any 
special, punitive, direct, indirect, or consequential damages, including lost profits, arising out of matters relating to the use of an underlying index, even if notified of the 
possibility of such damages. There is no guarantee that the fund’s investment strategy will be successful. Please see the fund’s prospectus for information about the specific 
risks involved.
Clients should carefully consider a fund’s investment objectives, risks, charges, and expenses before investing. To request a prospectus or 
summary prospectus with this and other important information, call us at 800-225-6020, or visit us at jhinvestments.com/etf. 

John Hancock ETFs are distributed by Foreside Fund Services, LLC in the United States, and are subadvised by Dimensional Fund Advisors LP or our affiliate Manulife Investment 
Management (US) LLC. Foreside is not affiliated with John Hancock Investment Management Distributors LLC, Manulife Investment Management (US) LLC, or Dimensional Fund 
Advisors LP.
Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M Design are trademarks of The Manufacturers Life 
Insurance Company and are used by it, and by its affiliates under license.
NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE. NOT INSURED BY ANY GOVERNMENT AGENCY.
THIS MATERIAL IS FOR INSTITUTIONAL/BROKER-DEALER USE ONLY. NOT FOR DISTRIBUTION OR USE WITH THE PUBLIC.
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