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The rise of private markets

• Private markets continue to expand giving investors access to a wider array of investment opportunities

• While 90%+ of AUM is held by institutional investors, a growing trend of innovative product structures had led to 
individual investors finally getting access to investment strategies that have previously been inaccessible

For illustrative purposes only. Source: Preqin Forecasts. * 2021 figure is annualized based on data to March. 2022-2026 are Preqin's forecasted figures.
The data above is the most recent provided by Prequin as of August 2022. Diversification does not guarantee a profit or eliminate the risk of a loss. Preqin’s AUM forecasts are the results of internal collaboration between 
Prequin's dedicated Data Science and Research Insights teams. The Preqin dataset includes historical AUM across asset classes and geographies, as well as fundraising and deals. This data was overlaid with historical 
time series for a range of macroeconomic data, such as GDP, inflation, and central bank policy rates across major global economies including the US, UK, the eurozone, China, and Japan. Various modeling techniques were 
explored in order to select the methodology most appropriate to the dataset. Ultimately, an ensemble of linear models, with adjustments based upon experience within the Data Science and Research Insights teams, was 
selected. Adjustment was included to account for the conservative estimates of the model, compared to challenger models. Prequin will continue to develop this model, with future iterations expected to highlight a range of 
potential sensitivities, allowing users to amend the various inputs and produce their own forecasts. 
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The case for private credit

• Private credit has historically provided investors with income and diversification benefits through an attractive 
combination of differentiated yield, floating rate returns, and the potential for a high level of asset-based principal 
protection with low volatility. 

• Two secular trends:

i. Private markets have grown significantly over the past 20 years. The number of publicly traded companies 
has been on a steady decline. More private companies require debt financing to fund their growth.

ii. Banks were historically the primary lenders to private companies but since the Global Financial Crisis (due to 
stricter bank regulations), non-bank lenders have filled the void. 

• Size of the private credit market: ~$1T
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Source: Preqin Forecasts. The data above is the most recent provided by Prequin as of August 2022. * 2020 figure is annualized based on data to October. 2021-2025 are Preqin's forecasted figures. 
Past performance does not guarantee future results. Diversification does not guarantee a profit or eliminate the risk of a loss. Preqin’s AUM forecasts are the results of internal collaboration between Prequin's dedicated Data Science and 
Research Insights teams. The Preqin dataset includes historical AUM across asset classes and geographies, as well as fundraising and deals. This data was overlaid with historical time series for a range of macroeconomic data, such as 
GDP, inflation, and central bank policy rates across major global economies including the US, UK, the eurozone, China, and Japan. Various modeling techniques were explored in order to select the methodology most appropriate to the 
dataset. Ultimately, an ensemble of linear models, with adjustments based upon experience within the Data Science and Research Insights teams, was selected. Adjustment was included to account for the conservative estimates of the 
model, compared to challenger models. Prequin will continue to develop this model, with future iterations expected to highlight a range of potential sensitivities, allowing users to amend the various inputs and produce their own forecasts.
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Private credit overview
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Asset-based lending is an underrepresented allocation within private credit

Description Estimated market size

Corporate direct lending Commercial loans to finance general business operations, specific 
projects, or growth opportunities

Typically, dependent on enterprise value of single borrower

$1 trillion

Asset-based lending
(specialty finance)

Loans secured by real assets, tangible collateral and intellectual 
property; real estate, transportation assets, healthcare royalties and 
other infrastructure assets

Returns driven by the cash flow performance of diversified pools of 
tangible assets

$1.6 trillion opportunity set

Distressed debt Investing across the capital structure in stressed or distressed 
companies, potential to create value through active restructuring

$500 billion

Source: Callan, Characteristics of Primary Private Credit Strategies, as of December 31, 2021. 
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Asset-based lending: differentiated yield and diversification

• Private debt is uniquely positioned for both reliable income and risk-adjusted returns

• Emerging from the global financial crisis (GFC), private debt found a market meeting the demands at both ends of its 
business: providing liquidity to growing private companies and beating public debt yields

• Private credit offers a variety of risk, return, and differentiated return profiles depending on the sub-strategy and 
collateral type
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For illustrative purposes only. Source: John Hancock Investment Management, as of December 2022. The S&P 500 Index tracks the performance of 500 of the largest publicly traded companies in the United States. The 
Bloomberg U.S. Aggregate Bond Index tracks the performance of U.S. investment-grade bonds in government, asset-backed, and corporate debt markets. It is not possible to invest directly in an index  
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What is asset-based lending

Source: John Hancock Investment Management, as of December 2022.
SPV: Special purpose vehicle. EBITDA: Earnings before interest, taxes, depreciation, and amortization.
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• Asset-based lending: Loans backed by hard and financial assets (ie. real estate, airplanes, royalties)

• Asset based lending is a differentiated form of private credit and can be a complement to direct lending

Asset-based lending
Typical traditional cash flow lending 
(direct lending)

Structural protections • Perfected interest of collateral via SPV
• Asset-level

• Reliance on business value stability
• Corporate level

Repayment • Self amortized nature of investments • Large bullet payment due at maturity

Market risk • Typically differentiated returns to overall 
market activity

• Differentiated returns, but reliant on stability 
of borrower EBITDA and enterprise valuation 
multiples

Sole lender • Predominantly sole lender status and not 
subject to syndicate risk 

• Predominantly syndicated to multiple 
investors although large unitranche deals 
increasingly prevalent

Competition • Lightly competitive & highly fragmented due 
to complexity • Highly competitive

Capital opportunity • Bank absence given complexity • Sponsor driven
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Early-cycle RecessionLate-cycleMid-cycle

Asset-based lending: through the cycle investing
Diverse tool kit where flexibility is key: exploit and access a diverse range of sectors 
and risk profiles to navigate through cycle as markets develop 
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Source: NEPC and Marathon Asset Management. For illustrative purposes only. 

Early-cycle
Growth: Recovering
Credit growth: Flat
Profit margins: Recovering
Interest rates: Rising
Inflation: Flat - rising
Confidence: Recovering

Recession
Growth: Falling
Credit growth: Declining
Profit margins: Falling
Interest rates: Falling
Inflation: Falling
Confidence: Falling

Late-cycle
Growth: Moderating
Credit growth: Stable
Profit margins: Moderating
Interest rates: Rising
Inflation: Rising
Confidence: High

Mid-cycle
Growth: Recovering
Credit growth: Expanding
Profit margins: Expanding
Interest rates: Stable
Inflation: Stable
Confidence: Rising

Recovery Expansion Contraction

Recovery Expansion Contraction

Asset-based lending

U.S.

Capital solutions

Niche credit

U.S.      Senior debt
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Credit strategy comparison
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For illustrative purposes only.
Source: John Hancock Investment Management, as of December 2022.

High yield bonds Bank syndicated loans Direct lending Asset-based lending

Direct origination

Floating rate

Covenants

Collateral

Credit ratings Mostly below investment 
grade (BB/B)

Mostly below investment 
grade (BB/B)

Typically not rated Typically not rated

Liquidity More liquid Less liquid Typically held to maturity Typically held to maturity

Market size ~$1.7T ~1.4T ~$1.5T ~$1.6T

Default rates Highest Lowest

Recovery rates Lowest Highest

Differentiated returns 
with major asset 
classes

Highest Lowest

Volatility Highest Lowest



This Material is for Institutional/Broker-dealer Use Only. Not for Distribution or Use with the Public. 10

John Hancock Asset-Based 
Lending Fund
Overview
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John Hancock Asset-Based Lending Fund
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Source: Marathon Asset Management, L.P. For illustrative purposes only. Note: No representation is made as to future composition. Portfolio composition is subject to change without notice. Diversification does not eliminate 
the risk of experiencing investment losses. 

Diversified portfolio Dynamic portfolio allocation

Healthcare 
loans and 
royalties

Residential 
mortgage 

loans

Corporate
asset-based 

lending

Transportation 
loans and 

leases

Commercial 
real estate 

loans

Consumer 
loans

Liquid 
securitized 

credit

John Hancock 
Asset-Based 
Lending Fund

• Flexible asset allocation adapts to changing 
economic environments

• Provides clients with attractive portfolio 
diversification through exposure to broader 
private credit opportunity set, and diversified 
pools of hard and financial assets with varying 
borrower profiles

• A focus on areas of the specialty finance and 
asset-based market where Marathon has 
specialized teams and expertise

• Seeks to opportunistically identify mispriced 
assets and funding gaps in areas of the market 
that are underserved by traditional lenders

• Specialty financings sourced through 
nontraditional niche channels
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Potential portfolio benefits of asset-based lending
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Source: Marathon Asset Management, L.P. Note: For illustrative purposes only. Subject to change without notice. 

Characteristics of asset-based lending

Asset-based – Senior, secured, asset-based 
investments with strong asset coverage ratios 
and conservative collateral valuation

Contractual cashflows – Assets with 
the potential for stable cashflows and 
high current income

Unique sourcing channels – Deal sourcing 
benefits incumbent managers with deep 
relationships and differentiated competitive 
advantages

Structural security – Protective loan 
covenants, performance-based cash flow 
waterfalls and asset enforceability

Attractive investment profile

Alpha creation – Potential alpha generation 
through sourcing, less efficient markets, limited 
competition, complexity premium, and 
proprietary manager insights

Diversification – Various potential 
differentiated return investment 
strategies, large number of positions 
produce diversified pool of investments

Longer term investment horizon –
Potential to generate attractive, stable returns 
through longer investment horizon

Fundamental downside protection –
May protect against downside risks 
through collateral quality, high cash 
flows, amortization and active asset 
management
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John Hancock Asset-Based Lending Fund
Strategy and portfolio allocation

Strategy characteristics:

• Seeks high current income through stable, contractual cash-flow
• Focus on principal protection, asset-based investments structured with the intent to preserve principal
• Potential for a high level of asset-based principal protection with low volatility, differentiated returns versus 

public credit markets

Dynamic diversified portfolio:

• Flexible asset allocation, adapts to changing economic environments

• Robust forward pipeline of asset-based capital solutions

Source: Marathon Asset Management, L.P. Note: Assumes portfolio construction under the current market environment. This summary does not guarantee or necessarily indicate portfolio activity for the fund. No 
representation is made as to future composition. Portfolio composition is subject to change without notice. Please see the end of this presentation for important disclosure information. 
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Fund sector allocations Percentage of the fund's net assets

Healthcare Loans and Royalty Backed Credit 10-25%

Transportation Loans And Leases 10-25%

Residential Mortgage Loans 10-25%

Commercial Real Estate Loans 10-25%

Consumer Loans 10-25%

Corporate Asset Based Lending 0-10%

Liquid Securitized Credit At least 10%
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John Hancock Asset-Based Lending Fund
Managed by: Marathon Asset Management
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1 Commencing two years from inception. 2 No incentive fee is charged during the first year of operations.
The John Hancock Asset-Based Lending Fund is subadvised by Marathon Asset Management, LP and distributed by John Hancock Investment Management Distributors LLC. Minimum investment amounts may be reduced or waived by 
the fund at its sole discretion. All shares repurchased less than one year after the date of purchase are subject to a 2% early repurchase fee regardless of share class. Any sales load will reduce the amount of an investor’s initial or 
subsequent investment in the fund and will not form part of an investor’s investment in the fund. The sales load may be waived in certain circumstances at the advisor’s discretion. Please see the fund’s prospectus for more information.

Product terms

Structure This fund is a continuously offered unlisted closed-end tender offer fund registered under the Securities Act of 1933 
and Investment Company Act of 1940

Investment  objective To seek high current income as a primary objective; secondary objective is capital appreciation

Commencement of operations July 11, 2022

Subscription  frequency Monthly

NAV frequency Monthly

Redemption policy The fund expects to have quarterly tenders of up to 5% of shares outstanding, subject to board approval1

Distributions Quarterly

Tax reporting 1099

Investor qualification Accredited investors

Management fee 1.35% on managed assets

Incentive fee 12.5% over a 5.0% hurdle on pre-incentive fee net investment income subject to a catch-up feature2

Seed Capital $100 million

Share classes

Class I Class D Class S

Availability Through fee-based (wrap) programs, registered investment 
advisers, and other institutional and fiduciary accounts

Through transactional/ 
brokerage accounts

Initial and subsequent investment minimums $1,000,000/$100,000 $10,000/$5,000 $10,000/$5,000

Upfront fee (commission) None Up to 1.5% Up to 3.5%

Distribution/servicing fee None 0.25% 0.85%
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Portfolio composition and investment characteristics
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1 Not all assets will be able to be levered per 40 Act leverage limits. 2 Represents lease term. 3 Represents Maturity. 4 Represents spread durations.
The information in this presentation is not complete and may be changed. The Proposed Fund does not yet exist, and there is no guarantee that it will exist in the future. Please see end of presentation for important 
disclosures. The John Hancock Asset-Based Lending Fund is subadvised by Marathon Asset Management, LP and distributed by John Hancock Investment Management Distributors LLC.

Percentage of the 
fund's net assets Sector allocations

Typical deal 
size Geography

Commercial aircraft 
leasing/shipping/other 
transportation 

10 – 25% Transportation assets such as loans and leases 
backed by commercial aircraft and shipping vessels

$5–50 million Global

Healthcare loans and
royalty backed credit

10 – 25% Healthcare loans secured by revenue, intellectual 
property rights, and royalty streams on primarily FDA-
approved drugs and devices

$5–30 million Global

Commercial real estate 
loans 10 – 25%

The origination and acquisition of commercial real 
estate loans secured by housing-related and traditional 
commercial real estate property types

$10–50 million U.S., Europe

Residential mortgage
Loans 10 – 25%

The origination and acquisition of residential real estate 
loans, legacy mortgage loan pools, and newly 
originated nonagency mortgage loans

$10–50 million U.S.

Corporate asset-based 
lending 0-10%

Asset-based corporate credit secured by real estate, 
equipment, receivables, inventory, and intellectual 
property rights, among other assets

$5–30 million Global

Consumer loans 10 – 25%

Acquisition of consumer loans, including distressed 
loans, and high-yield asset-backed securities backed by 
various forms of non-mortgage household debt largely 
focused on select market segments such as automobile 
loans and leases, credit cards, and personal installment 
loans

$10–50 million U.S.

Liquid securitized credit At least 10% Securities backed by residential real estate, commercial 
real estate, collateralized mortgage obligations, secure 
corporate loans, and asset-backed securities

$1–10 million U.S.
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Marathon Asset Management
Overview
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Marathon Asset Management overview
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1 AUM is estimated as of December 2022, and includes undrawn commitments netted for investments in affiliated vehicles. 2 Personnel figures are as of April 3, 2023. 3 Cumulative years equals the sum of each respective 
member’s total years at the Firm. 4 As of December 31, 2022. 

Global platform

• Founded in 1998; $20 billion1 AUM

• Approximately 177 professionals globally2. Offices in London, Los Angeles, Luxembourg, Miami, New York, and Tokyo

• Core skills: sourcing, deep fundamental credit underwriting, structuring, deal execution, asset management, and 
monetization

• Durable partnerships based upon creative capital structure solutions

• Integrated team consists of industry analysts by sector working closely with seasoned senior portfolio management 
team

• Technological edge, advanced infrastructure, controls, and risk management

Marathon’s asset-based capital solutions team

• Bruce Richards (CEO), Louis Hanover (CIO), Andy Springer (PM), and Ed Cong (PM) have worked together for a 
cumulative 72+ years at the firm3

• Marathon’s 9 partners have worked together for 18 years on average and each partner has an average of 30 years of 
industry experience

• Fully integrated investment team comprised of 80+ investment professionals

• Invested in excess of $20 billion across asset-based investment strategies through multiple credit cycles4

• Currently managing $5 billion in asset-based credit investments4
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Marathon’s global investment platform
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Source: Marathon Asset Management, L.P. Note: For illustrative purposes only. Subject to change without notice. EM = Emerging Markets; CLO = Collateralized Loan Obligation; ABS = Asset Backed Security; CMBS = 
Commercial Mortgage Backed Security; MBS = Mortgage Backed Security; CRE = Commercial Real Estate.

U.S. CRE loans
Residential whole loans

European npls
European real estate

Real estate

Emerging markets credit
EM sovereign credit
EM corporate credit

EM special situations

Aircraft leasing
Transportation loans and leases
Biopharma loans and royalties
Asset-based consumer loans
Asset-based corporate loans

Specialty finance/asset-based lending

Structured credit
RMBS
CMBS
ABS
CLOS Global corporate 

credit
Senior secured bank loans

High yield bonds
Mezzanine debt

Special situations lending
Dislocated credit
Distressed credit

Significant history and capabilities managing long-oriented, total return and closed-end funds across the 
global credit universe on behalf of clients 

CLOSE-END FUNDS OPEN-ENDED FUNDS CUSTOMIZED SOLUTIONS
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Marathon’s integrated platform spans the liquidity spectrum 
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Extensive toolbox of capabilities across public and private markets helps to drive performance

• Access to differentiated information and deep domain experience helps to inform credit decisions

• Differentiated origination and sourcing capabilities stem from Marathon’s broad credit presence

Source: Marathon Asset Management, L.P.  For illustrative purposes only. Please see end of presentation for important disclosures. EM = Emerging Markets; CLO = Collateralized Loan Obligation; ABS = Asset Backed 
Security; CMBS = Commercial Mortgage Backed Security; MBS = Mortgage Backed Security; CRE = Commercial Real Estate.
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Marathon team and capabilities
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Investment committee (6)
Bruce Richards, Lou Hanover, Jamie Raboy, Andy Springer, Jason Friedman, Ed Cong

Louis Hanover
Chief investment officer, managing partner

34 years investment experience

Andrew Springer
Partner, PM

35 years investment experience

Ed Cong
Principal, PM

19 years investment experience

Residential 
mortgage loans

Healthcare loans 
& royalties

Transportation 
loans and leases

Commercial real 
estate loans Consumer loans Corporate ABL

Managing director
33 years

Managing director
29 years

Managing director
24 years

Principal
20 years

Director
11 years

Co-Head of Corp. Credit
27 years

Managing director
21 years

Managing director
23 years

Managing director
18 years

Managing director
31 years

Director
16 years

Managing director
12 years

Vice president
13 years

Vice president
10 years

Director
20 years

Director
11 years

Senior vice president
8 years

Managing director
22 years

87 investment professionals

86 professionals in the following areas
technology, financial controls, risk management, tax, compliance, and legal

Asset-based lending portfolio management team
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Source: Marathon Asset Management, L.P., as of December 31, 2022.
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Asset-based lending team’s competitive advantages
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Source: Marathon Asset Management

 Portfolio management team with 
extensive experience managing 
and performing through multiple 
credit cycles

 Dedicated investment 
professionals with asset-based 
lending expertise across wide 
range of investment strategies

Experienced team

 Proprietary technology 
developed over 2+ decades

 Advanced data sciences turns 
billions of data points into 
informed credit decisions

 Machine-learning algorithms to 
identify, underwrite, structure, 
execute, and asset manage

Technology

 Captive, strategic partnerships 
within our investment strategies

 Non-traditional sourcing 
channels that produce exclusive 
deal flow

 Broad network of deep 
relationships and repeat 
borrowers

Differentiated sourcing

 Flexible capital solutions, 
bespoke financing structures, 
creative collateral packages

 Ability to close quickly, including 
non-traditional settlements

 Seeks to maximize value and 
protect principal

Specialized solutions
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Marathon’s selective and extensive sourcing
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Source: Marathon Asset Management, L.P., as of December 31, 2022. Note: No representation is made as to future composition. Diversification does not eliminate the risk of experiencing investment losses.

~30
Investment committee 

approved & closed

85+
Extensive due diligence

Negotiation of structure and terms

800+
Opportunities/year

Residential mortgage 
loans
100+ 

Opportunities

Healthcare loans and 
royalties

85+ 
Opportunities

Transportation loans 
& leases

285+ 
Opportunities

Consumer 
loans
60+ 

Opportunities

Corporate asset-
based lending

100+ 
Opportunities

Commercial real 
estate
100+ 

Opportunities
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Case studies
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Case study
Aviation senior secured engine loan - CFM56-5B

25MF2517897 10/22

Transaction details

Investment overview

• In September 2022, John Hancock Asset-Based Lending Fund originated a $6.0m 
senior-secured loan (~63% LTC) against the purchase of a brand new CFM56-5B3 
engine from CFM International, an aviation investment fund focused on CFM56 spare 
engine leasing, based in Luxembourg

• The borrower needed to secure financing in short order to avoid losing a large pre-
purchase deposit. Marathon was a strong match for their financing needs due to its 
familiarity with the asset class and ability to underwrite and close quickly under tight 
timing constraints.

• Terms include a fixed 13.0% per annum interest rate (payable monthly) over a 3-year 
duration. The borrower is unable to prepay for the first 18 months

• The CFM56-5B engine is the predominant motor of the Airbus A320ceo family, 
powering roughly 3,200 in service aircraft out of a global fleet of 5,800 (55%)

• The -5B3 model is the highest thrust variant, which allows the engine to power every 
member of the A320 family, maximizing the engines’ liquidity and value

• The transaction was sourced through Marathon’s relationship with an aircraft servicer

Investment update (Q1 2023)

• The engine completed its delivery from CFM 
International and is expected to go on lease 
sometime in Q2 2023. The borrower is finalizing 
lease negotiations with two potential lessees, 
both of which are European airlines

CFM56-5B Engine

Investment date: September 2022

Committed amount: $6.0 million (~63% LTC)

Term: 3 years (September 2025 expiry)

Interest rate: 13.0% per annum (fixed monthly)

Fees: Origination: 1.25%

Sources: Marathon Asset Management, L.P. There can be no guarantee that similar investment opportunities will be available in the future or that the strategy will be able to exploit similar investment opportunities should 
they arise.  Past performance is not necessarily indicative of future results. Please see the fund's prospectus for additional information. The John Hancock Asset-Based Lending Fund is subadvised by Marathon Asset 
Management, LP and distributed by John Hancock Investment Management Distributors LLC.
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Case study
Residential Real Estate

26MF2517897 10/22

Transaction details

Investment overview

• In March 2023, John Hancock Asset-Based Lending Fund purchased a $9.9 
million residential whole loan pool at a discount to outstanding par balance

• The transaction was sourced through one of Marathon’s longstanding market 
relationships

• The seller is a US based fund that invests in esoteric sectors of the mortgage 
and non-mortgage markets

• The loans have been serviced by a high touch special servicer with a proven 
track record of repairing borrower performance and credit scores

• The pool has a diverse national footprint. On average the loans are 16 years 
seasoned with a 12-month cashflow velocity of 147%

Investment update

• The signature of the pool is consistent with 
other pools Marathon has funded, which include 
a settlement with the same counterparty

• The credit performance of the pool previously 
settled with this same counterparty exceeded 
our modeling assumptions

Saddle Brook, NJ

Investment Date March 2023

Current Pool Size $9.9 million

Number of Mortgages 328

Average Coupon 5.85%

Combined Pool LTV 58%

Average Property Value $321,000

Average Loan Balance $30,000

Average Seasoning 16 years

Geographical Profile National U.S. 32% CA, 11% NY, 8% VA

Sources: Marathon Asset Management, L.P. There can be no guarantee that similar investment opportunities will be available in the future or that the strategy will be able to exploit similar investment opportunities should 
they arise.  Past performance is not necessarily indicative of future results. Please see the fund's prospectus for additional information. The John Hancock Asset-Based Lending Fund is subadvised by Marathon Asset 
Management, LP and distributed by John Hancock Investment Management Distributors LLC.
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Case study
Consumer Loan

27MF2517897 10/22

Key Program Metrics

Investment Description

• In December 2022, John Hancock Asset-Based Lending Fund (“JH ABL 
Fund”) purchased personal installment loans from an industry-leading 
originator. The primary use case is for debt consolidation

• The originator blends technology with human underwriting throughout 
its origination process, with the objective of producing loans with 
strong credit characteristics and above average coupons

• Focus on risk mitigants such as co-borrowers and direct disbursement. 
Income and employment are verified prior to funding

• Loan pool was not broadly syndicated, was offered to JH ABL Fund as 
a result of years of close credit and capital markets discussions with 
the originator

Investment Update

• Between December 2022 and January 2023, JH ABL 
Fund purchased approximately $5 million of loans

• Overall credit performance thus far is in line with 
underwritten expectations and is continuing to 
outperform industry beta

• Ability to contribute loans to a future securitization 
transaction if capital markets execution terms are 
favorable and accretive

Illustrative Loan and
Potential Securitization Structure

Program Start Date December 2022

Committed Amount $5 million

Average Borrower FICO 699

Average Coupon 21%

Average Verified Income $133,000

Average Loan Balance $22,000

Sources: Marathon Asset Management, L.P. There can be no guarantee that similar investment opportunities will be available in the future or that the strategy will be able to exploit similar investment opportunities should 
they arise.  Past performance is not necessarily indicative of future results. Please see the fund's prospectus for additional information. The John Hancock Asset-Based Lending Fund is subadvised by Marathon Asset 
Management, LP and distributed by John Hancock Investment Management Distributors LLC.

Securitization

Balance: $22k
Rate: 21%

Amortizing Payment
Term: 5y

Target ROA: 10%

Class A
62% Thick

Class B
10% Thick

Class C
14% Thick

Residual
Target ROE: 15%
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Source: Bloomberg, Marathon Asset Management, L.P. as of March 31, 2023. Credit ratings relate to issuers or securities in the portfolio and do not relate to or reflect any rating of JH fund itself. Please see the end of this presentation for
important disclosures. Portfolio and position yields is only one component of expected performance and are not and should not be viewed as a statement of the future performance of the fund. 1 Yield to Maturity, Spread to
Treasury/Discount Margin to SOFR and Effective Duration and WAL are computed based on Marathon’s Loss Model Models. Effective duration measures the fund's sensitivity to changes in interest rates. A longer duration will cause
fluctuation when interest rates change. 2 Credit Quality: Ratings are from Moody’s, if available, and from Standard & Poor's or Fitch, respectively, if not. Securities in the Not rated category have not been rated by a rating agency; however,
the subadvisor performs its own credit analysis for many of these securities and assigns comparable ratings that are used for compliance with applicable investment policies. Prior to June 30, 2021, internal ratings provided by the subadvisor
were included. Ratings composition will change. Individual bonds are rated by the creditworthiness of their issuers; these ratings do not apply to the fund or its shares. U.S. government and agency obligations are backed by the full faith and
credit of the U.S. government. All other bonds are rated on a scale from AAA (extremely strong financial security characteristics) down to CCC and below (having a very high degree of speculative characteristics). “Short-term investments
and other,” if applicable, may include fund receivables, payables, and certain derivatives. 3 Cash invested in the State Street Institutional U.S. Government Money Market Fund (Bloomberg ticker: GVMMM US Equity); yield to maturities and
durations represent corresponding fund metrics.

Aircraft 6%

Consumer 5%

Resi whole 
loans

7%

ABS 17%

CLO 15%

CMBS 13%

RMBS 11%

Cash & 
equivalents

26%

Sector / Sub-Sector % of NAV
Yield to 

Maturity1
Sprd to Treasury /

Discount Margin to SOFR1
Effective 
Duration1 % Floating

Credit
Quality2

Aircraft Loans 5.9% 13.2% 919 2.2 0% -
AFD Engine Loan 5.9% 13.2% 919 2.2 0% -

Consumer Loans 4.9% 10.5% 600 1.2 0% -
JH Consumer Loan Trust 4.9% 10.5% 600 1.2 0% -

Residential Whole Loans 6.9% 12.0% 822 3.4 2% -
CAMG Loans_2nd Liens 6.9% 11.1% 743 4.5 2% -

Private Asset-based Lending 17.7% 12.0% 793 2.4 1% -
CMBS 13.4% 10.3% 566 - 100% A- / BBB+

SASB Floating BBB 1.7% 9.1% 470 - 100% BBB-
CRE CLO AAA 5.7% 7.8% 330 - 100% AAA
CRE CLO AA 1.9% 18.1% 1,256 - 100% AAA
CRE CLO BBB 4.1% 10.5% 608 - 100% BBB

RMBS 11.5% 6.6% 251 0.7 81% BBB+ / BBB
CRT M1 5.6% 6.6% 252 - 100% BBB+ / BBB
CRT M2 3.7% 7.3% 311 - 100% BBB-
RPL AA 2.2% 5.1% 146 3.7 0% AA-

CLO 15.0% 6.6% 232 - 100% AA+
CLO AAA 7.9% 6.8% 226 - 100% AAA
CLO AA 7.1% 6.4% 240 - 100% AA

ABS 16.8% 6.8% 244 1.5 0% A / A-
Auto AAA 6.8% 5.8% 171 2.0 0% AAA
Auto BBB 1.6% 6.3% 211 1.7 0% BBB+
Consumer AA 1.4% 7.0% 230 0.8 0% AA-
Consumer A 5.1% 7.3% 260 0.8 0% A-
Consumer BBB 1.9% 8.9% 497 2.3 0% BBB-

Liquid Structured Credit 56.8% 7.5% 319 0.6 67% A / A-
Cash & Equivalents3 25.5% 4.7% - - - -
Total John Hancock
Asset-Based Lending Fund 100.0% 7.6% 322 0.8 63.5% -

AAA 22%

AA+ to A- 16%

BBB+ to 
BBB-

19%

Non-rated 18%

Cash & 
equivalents

26%

Portfolio by rating

Portfolio by sector
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The past performance shown here reflects reinvested distributions and the beneficial effect of any expense reductions, and does not guarantee future results. Returns for
periods shorter than one year are cumulative, and results for other share classes will vary. Share will fluctuate in value and, when redeemed, may be worth more or less
than their original cost. Currently performance may be lower or higher than the performance cited. For the most recent month-end performance, visit
www.jhinvestments.com.
“Net (what you pay)” represents the effect of a contractual fee waiver and/or expense reimbursement and is subject to change.

Expense ratios Gross Net (what you pay) Contractual through

Class I 3.16 1.35 2/28/24

Class D 3.41 1.35 2/28/24

Class S 4.01 1.35 2/28/24

QTD YTD 1yr 3yr 5yr
Life of fund

7/1/22

Class I (without sales charge) 1.53 1.53 -- -- -- 1.66

Class D (without sales charge) 1.47 1.47 -- -- -- 1.48

Class D (with 1.5% sales charge) -1.33 -1.33 -- -- -- -0.02

Class S (without sales charge) 1.32 1.32 -- -- -- 1.04

Class S (with 3.5% sales charge) -2.24 -2.24 -- -- -- -2.51

Average annual total returns (%) as of March 31, 2023

http://www.jhinvestments.com/
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Louis Hanover is the Chief Investment Officer, a Co-Managing Partner, and a member of Marathon’s Investment Committee and Executive
Committee. Mr. Hanover oversees Marathon's portfolio managers and their investment activities. His responsibilities also include managing
risk on a firm-wide basis, as well as serving as Senior Portfolio Manager for the firm's multi-strategy credit investment funds and separate
accounts. He has extensive trading experience and expertise as an asset manager, arbitrageur, and risk manager in both the equity and fixed
income markets on a global basis. Prior to co-founding Marathon in 1998, he was a Managing Director at Smith Barney, where he was
responsible for all trading and risk management in the global emerging markets debt trading division. Earlier, he was a Director of the global
emerging markets debt and foreign exchange derivatives trading division at Merrill Lynch. In 1991, he pioneered the use of warrants on a
basket of Latin American equities at Nomura Securities. He previously traded European sovereign debt futures at First Chicago Capital
Markets and was a floor trader at the Chicago Board of Trade. He received a BA in Economic History from the University of Chicago and an
MBA from the Graduate School of Business at the University of Chicago.

Louis Hanover, Chief investment officer & co-managing partner

Andrew Springer is a Partner, Head of Marathon’s Structured Credit Group, and a member of Marathon’s Executive and Investment
Committees. Mr. Springer is responsible for the principal investment decisions of Marathon’s structured credit business. Prior to Marathon, he
worked at Guggenheim Capital Markets where he established a trading and advisory business focused on credit sensitive situations relating to
structured finance and hard assets in real estate related markets. Previous to that, he worked in a similar capacity at Marathon Asset
Management. He also worked at Smith Barney where he was Head of CMBS trading and securitization. He began his career at Donaldson
Lufkin & Jenrette, in the Real Estate Finance Group. He holds a BA in Economics from the State University of New York, Binghamton
University.

Andrew Springer, Partner, asset-based lending

Edward is a principal and managing director in Marathon's structured credit group and a member of the executive committees, investment
committee, and diversity and inclusion council. Edward is responsible for portfolio construction, asset allocation and overall fund strategy for
Marathon’s long-only, high-yield, and private asset-based investment strategies. He is currently a portfolio manager for asset-based lending
and structured finance investments in Marathon investment vehicles, including separate accounts. Edward joined Marathon from Citigroup
Corporate Investment Banking, where he specialized in asset-backed debt financings in the firm’s financial institutions group. Previously, he
worked as a quantitative researcher at Morgan Stanley Capital International. Edward holds a B.S. in Operations Research and Financial
Engineering from Princeton University.

Edward Cong, Principal & managing director, asset-based lending
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Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M Design are trademarks of The Manufacturers 
Life Insurance Company and are used by it, and by its affiliates under license.John Hancock Investment Management Distributors LLC ▪ Member FINRA, SIPC ▪
200 Berkeley Street ▪ Boston, MA 02116 ▪ 800-225-6020 ▪ jhinvestments.com
NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE. NOT INSURED BY ANY GOVERNMENT AGENCY.
This Information is for Institutional / Broker-dealer Use Only. Not for Distribution or Use with the Public.

A company of

Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M Design are trademarks of The Manufacturers Life 
Insurance Company and are used by its affiliates under license.

A word about risk
Fund shares are illiquid and, therefore, an investment in the fund should be considered a speculative investment that entails substantial risks. 
Investors could lose all or substantially all of their investment. Shares of the fund are not listed on any securities exchange, and it is not anticipated 
that a secondary market for the fund’s shares will develop; therefore, an investment in the fund may not be suitable for investors who may need the 
money they invest in a specified timeframe. The amount of distributions that the fund may pay, if any, is uncertain. Annual distributions may consist 
of all or part of your original investment, and therefore may not consist of a return of net investment income. The fund’s use of leverage may not be 
successful and may create additional risks, including the risk of magnified return volatility and the potential for unlimited loss. Exposure to 
investments in commercial real estate, residential real estate, transportation, healthcare loans, and royalty-backed credit and other asset-based 
lending, including distressed loans, may also subject the fund to greater volatility than investments in traditional securities. Investments in 
distressed loans are subject to the risks associated with below-investment-grade securities. In addition, when a fund focuses its investments in 
certain sectors of the economy, its performance may be driven largely by sector performance and could fluctuate more widely than if the fund were 
invested more evenly across sectors. The fund’s investment strategy may not produce the intended results. Please see the fund’s prospectus for 
additional risks.

Clients should carefully consider a fund’s investment objectives, risks, charges, and expenses before investing. 
To request a prospectus with this and other important information, please call us at 800-225-6020, or visit us at 
jhinvestments.com.

MF2899077  05/2023

John Hancock Asset-Based Lending Fund
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